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Candidates are required to give their answers in their own words
as far as practicable.
The figures in the margin indicate full marks.

. Group "A"
Brief Answer Questions [10x2=20]
Attempt ALL questions.

1. What is dynamic analysis in macroeconomics?

(FARCTTT erfemres Tierefier frsaaur A< & &r 7)

2.  Prepare a list of types of unemployment.

(AT YahREEd Hl aAS{e)

s 7 What are the components of money market equilibrium under
classical theory of employment?

(RASTITERT ST fagr=a srqiia Hifadh. G QoI dcaa &
% &b gl?)

4. Derive government expenditure multiplier.
(BT @ TUrhep! Sea T Bl 1)

5. Write any four determinants of investment function.

(ST herTepl | aTTael U s AeTald 1)

6. Differentiate between money flow and real flow.

(Hifees waTe T ardiad gare dree R=Tdr gaaraere |

7. State the scope of macroeconomics.

(TRiET AATEF 8 I™E TR 1)

8. Write any two implications of Say's law of market.

(& T T gret e 1 geaer Meiee aeterd 1)




9. Double counting may occur under final product method. Why?
(A e feefrar g o g e, T )

10. What are the determinants of effective demand?

(THTEHRT ATTE (URE deges & & & 7)

cer‘Jg llBll

Short Answer Questions (Any Five) [5x10=50]
1. Derive the LM curve.

3 (LM g @il agcql"a ‘Ifrjﬁ.l;ﬂ_ )

12.

Describe the structure of financial market of Nepal.
(Furershl fafad S §TaETer 9o T a |)

[3. Explain the current trends of global economy.

(ferseready spdenawarehl adur FaRTepl SaTEAT THERT 1

14. What is trade cycle? Describe its characteristics.
(I 5 MAD! & 2 7 a9l faAaeEE gl TR 1)
15. Let, C=400+0.7(Y-T), T=120+0.2Y.1 =300, G = 400,
X=100,M=5+0.1Y. [4+4+2]
i Determinie equilibrium output and trade balance.

ii. What will bethe effect on equilibrium output and trade balance
when government expenditure decreases by Rs. 100 billions and
tax rate increases by 5% ?

iti. Compute government expenditure and foreign trade multipliers.
16. Suppose, saving functions, S =-200 + 0.3Y, Investment function,

1=100+0.1Y. [3+4+3]

1. Determine equilibrium output, saving and investment. '

it What will be the effect on equilibrium output saving and

investment when (a) planned saving increases by Rs. 40 billions
and (b) MPS increases to 0.47

itl. Do these conditions reflect paradox of thrift? Give reasons.

P.T.O.



Group "C"
Analytical Answer Questions (Any Two) :  [2x15=30]

17. Explain the determinants of financial inclusion. What s the current
status of financial inclusion in Nepal? Discuss,

(hmmﬁmﬁmmmnﬁmm
ﬁfﬁumfkmmaéwma{awma?%mwvﬁ%ﬁ?{n
[8+7]
18. What is fiscal policy? Explain its types and objecti
4 jectives.
(Wﬁﬂrmmﬁr?mmrs‘gwmm

TR 1) [2+(6+7)]

19. Consider the following data :

Description Rs. in billions
Dividends 459
Business interest payments 946
Addition to stocks -3
Personal taxes 413
Personal consumption expediture 11943
Govt. and business {ransfers 2000
Net indirect taxes 739
Net fixed capital formation 1671
Depreciation 708
Current transfers from rest of the world 1182
Corporate profits 2059
[ Exports 1048
ﬁlental jizcome 682
rGovcmmcnt consumption 757
Wages and salaries 8000
Imports 1540
mtcrest 264
[ Employer's contribution to social security 1186
[Eocial insurance payments 1000




a) Compute GDP MP by both expenditure and income method<
b) Compute personal income.

c¢) Differentiate nominal GDP and real GDP. [(4+4)+4+3]
0



