
Basic Business Finance(बित्तश) – 6 marks

Important topic ( महत्वपु र ब्ररषहह)
- Introduction
- Features and types
- Relationship of Finance with Economics and Accounting
- Roles and Responsibilities of Financial Manager
- Ethical Concerns in Financial Decision

Introduction to Business Finance

Business finance refers to the process of planning, organizing, directing, and controlling financial
activities in a business. It involves raising funds from various sources and using them efficiently
for business operations. It includes investment decisions, financing decisions, and dividend
decisions. The main goal is to maximize profit and shareholder wealth while ensuring liquidity
and stability. In simple terms, business finance manages how money is earned and used in a
business. ( व््वतब्ष ब्त भनेषो व््वत्मत आ्श्ष वन् रषमषो व््वसतवन गन् पबर्त हो। ्वले रषम वंषलन गन्, प्ोग गन् र

बन्न्ु गन् षत र् गररद। ्वमत लगतनी, ब्ती् सोरषो च्न र नतफत ब्ररु जवरत बनुर् हह वमत्े् हुनदनन। ्वषो मपख् उदशे् नतफत ्बृ् गनपर र

्े् रधनीषो वमवबत िढतउनप हो।)

Features

 Effective fund management
 Decision-oriented
 Time value of money
 Risk and return trade-off
 Goal-oriented
 Continuous process
 Future-oriented



Types of Business Finance
- Short-term finance
- Medium-term finance
- Long-term finance
- Owned capital
- Borrowed capital
- Internal sources of finance
- External sources of finance

Relationship of Finance with Economics and Accounting
Finance is closely related to both economics and accounting as it uses economic principles and
accounting information for effective decision-making. Economics provides the theoretical
framework such as demand, supply, cost, and market conditions, while accounting provides
financial data like profit, cost, and financial position. Finance combines both to make better
investment, financing, and operational decisions. Thus, finance acts as a link between economic
theory and accounting practice in business. ( ब्त (Finance) षो असर्तश (Economics) र लेखत

(Accounting) वँग घबनष वमिनध हुनद, बषनबष ्वले पभत्षतरी बनुर् गनर असर्तशी् बव्तनर र लेखत वमिनधी रथ्तानष प्ोग गदर।

असर्तशले मतग, आवबूरर, लतगर र िजतर अ्वसतजवरत वै्तबनरष आधतर परतन गदर भने लेखतले नतफत, लतगर र ब्ती् अ्वसतवमिनधी रथ्तानष

उवलबध गरतउँद। ब्तले ्ी रपिैलतई वमन्् गरेर रतमो लगतनी, ब्ती् र वञचतलनवमिनधी बनुर् गनर वह्ोग गदर। त्वैले, ब्तले व््वत्मत

असर्तशी् बव्तनर र लेखत अभ्तविीच वपलषो षतम गदर।)

Finance and Economics (Relationship)
 Economics provides the theoretical base for financial decisions

 Concepts like demand and supply help in pricing and investment decisions

 Opportunity cost helps in selecting the best alternative

 Risk and return concept guides investment decisions

 Economic conditions (inflation, interest rate) affect financial planning

 Helps in forecasting and decision-making



In short: Economics = Theory, Finance = Application

Finance and Accounting (Relationship)
 Accounting provides financial data and records

 Finance uses accounting data for analysis and decision-making

 Accounting shows past performance, finance plans the future

 Financial statements help in investment and financing decisions

 Helps in budgeting and control

 Ensures proper use of funds based on financial reports

In short: Accounting = Information, Finance = Decision

Role and Responsibility of Financial Manager
A financial manager plays a vital role in managing the financial activities of a business
organization. Their main responsibility is to ensure the availability and proper utilization of
funds. They are involved in financial planning, raising capital, and making investment decisions.
(ब्ती् पिनधष (Financial Manager) ले व््वत्षो ब्ती् बर्तषलतव व््वसतवनमत महत्वूु र भबूमषत खलेद। ्वषो मपख् बजममे्तरी

आ्श्ष रषमषो उवलबधरत वपबनब्र गनपर र त्वषो उबचर प्ोग गनपर हो। उनीहहले ब्ती् ्ोजनत िनतउने, वूजँी जपटतउने र लगतनी वमिनधी बनुर्
गन् षतम गदरनन।)

Roles (षतमहह) Responsibility (उतररतब्त््)

 Financial planning (वित्त तोजना बनाउने)

 Fund raising (पँूज् जुटाउने)

 Investment decision making (लगान् समबबन् वनर्त गन्)

 Cash flow management (नगद पिाव वतिवसापन गन्)

 Cost control (लागत वनतब्र गन्)

 Risk management (जोविम वतिवसापन गन्)

 Profit management (नाफा वतिवसापन गन्)



Ethical Concerns in Financial Decision
Ethical concerns in financial decisions refer to maintaining honesty, fairness, and transparency
while handling financial matters. Financial managers must avoid unethical practices such as
fraud, insider trading, manipulation of accounts, and tax evasion। (ब्ती् बनुर् मत नैबरष वरोषतर (Ethical
Concerns) भननतले ब्ती् षत्रहह गरतर इमतनरतरी, बनषवपरत र वतररब र्रत षत्म गनपर हो। ब्ती् पिनधषले धोखतधडी, इनवतइडर टेबडा, लेखत
हरेफेर र षर दलजवरत अनैबरष षत्रहहितट टतढत रहनपवदर। नैबरष व््हतरले वरोषतर्तलतहहिीच ब्शतव िढतउँद, ववंसतषो पबरषत वपधतर गदर र षतनपनी
बन्महहषो वतलनत गनर मदर गदर।)

Key Ethical Issues (पमुि नैवतक समवता)

Insider trading (इनसाइडर टेवडड)
Financial fraud/manipulation (वित्त नोिानड् / वेरफेर)
Misleading financial reports (भामक वित्त पवतिेदन)
Tax evasion (कर छल)
Corruption and bribery (भ्ाषार र घूस)

Importance (मवति)

 Builds trust and reputation (विशास र पवतता वनमा्र गछ्)

 Attracts investors (लगान्कता् आकव््त गछ्)

 Ensures long-term success (द्घ्काल्न सफलताको सवुनव्तता)

 Avoids legal problems (कानुन् समवता बाट जोगाउँछ)


