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CHHPTEﬂ g

~» Bavks and financial Jnsfitution Act, Nepal Rasta ank,
Act, Foreiqn Exchange Act, Bank offensive Aci, Andi-

money Ldundry Act, 1nsurance Act and secarities Ack
are {he relevanr Acts. .

s Nebal Raslm Rank, Securities Board and fnsurance B
Board are 4he re,qulq’rm}qﬂ qu-}h{anhes *JrO r%ula’re +he
%\nanuai aector, U __

#  Nepal Rostra Bark requiates the Financial tnstitations
as empowered by Nebal Rostra Bank Act-

y  Gelurities Board 0 mpal ulates dhe F}}nam T
markets 4s €M po wered %L securitios 4ct -

5> Insurance Board re ulat@s ingurance Com?an.vs CI
ombouiered by [nfdrance Adi-



¥ Roles and Power of Nepai Rasira Bank as & ulqiﬁﬁ%ﬁﬁﬁ’

Negxz\ Rastra Bank 1s the ceniral @ank of Hepal and

;ls a"vifal vole in yequiating the tounir Afinanciar
few. As & ¢ ulfﬁa« on’r& [\JKE as Sevemt

!:ﬁles and powett as fiows: e ik
1. Monelagy Policy: o

NRB 1% ‘resphnsible Jor formulating and !mp!ermﬂ’ﬂg?’

 monefont holicy jn Nepal: I uses Vavious fools such~
as {ntéted rdiec. resérve requirements and 0pen

market pperations 4o manage the money su upply a nd
~_ovisure brice clabilfy.

9 @Ofﬂﬂﬂyf Supervision:
NR® s tesponsibe 43 supervising and regulatin

~_banks and finahcial instidutidns in Nepal- 11~ sei

prudeniral requiations for banks and donduds\'eqular

‘inspections 16 engure” cumpl-anc@

" Furmqn, Exchange Munaqemem B

__NRS is tesponsible for Manaqir Nepals Tore
" exchange reserves and regulatm ;5 foreign | exchqf?"_'
~ . Avangactions - 1 sefs exchange rafes and requlat®s
- (r08s- border C‘ﬂ'pr]al ,{mw; 0 maittan maMec _ﬂtﬁﬁg-

- Salbis ‘1& _ . AL & .5




h. P(l ment Sustems Ob’e
NRB versees r] 1x1 ment and seiftement sydems

'm Nﬂ | includin frHerbank yments, card payments
_and meb (] 8? w@ﬂig It Qﬂsmes 4he SG{EH grzg eﬂxueng
~ 0f {hese Sé {ems and _promofes financial inctasion.

Hﬁ GlS bnan{fal—- S Giﬂm Ii mom}o s 8 s+€mahc lsjﬂs
nd -fakes (orreciive’ measures to ;D_reve ]—%r‘lanc?il crg

6 CﬂnsumeFFFo’rec’non
'NR® profects fhe tnferests of consumers of

Bnoncial services by Setting standards for transpareny’

“disclosure ond Consumer {’_c[UCCHnEJn

i Ao - NDGURU

NRA has exﬂmwa bowers 10 en{brce s regalator
{unchons including the power 10 issue regtations, onduck
~ inyestigations, rMpasﬂ tines and TQ'{%EUhCQnses of

non- Compliant frgtitutions. I T Ty
~ Oyeran, NRBs Tole as q mﬂulamef aumontu, is impodlank
e

Tor_mein aiio +he _Sfabilifgt and 2al :
¥ :unmﬂ_%g}ﬁ mmﬂgﬂg econom;




% Roles and power o] 4ne Insurance Poard as Q@gula’mv’f"
AtHhorifies : g e

= dhe Tnsurance Board (18) is 4he re ulCl’r authorits
'Yﬁ'r the igsurance Sector in I T4 resyoq-
Siblhi ts 40 SU 'rmse ard harcl]qtes lnsumn mpan i€
i t.n in e au ?Tausw s are the reles and power”
1he I .
Bifanee Sonel: ~— NDGURU

1. Licevisig ©f Insurance tompanies:
_ Insurahee oard issues \icenses fo tompunaes
__infending 1o o @te in the Insurance sector.

gets theVrequitements for dbfaining q lice nse, mcludﬂ;q/

___Cobital adejuacy, technical ms . mbekanceand_ Q
B tg&y%atmn

2. Supervision and R n;mahm of Insurance Companies

___Insurance eoord menitors the Qctivities ‘of Insurane
__Combanies 10 encure that they- compiy with u!q’ro
Tequirerents- 4 also Su eryres &heé;‘ ncrnc.cﬂ

P r{ormunce, dnd SOlvency.

3. Consumer Protection NDGURU
__Insurance ®oard ensures thak insurance Compy mes
~dreat Consumers fa .rl and +hat they are g4

Pk wgfmrned aboout the produc’rs they “ouy - W lg




o ___'_?_'ri'véé_ﬁgf_iié_s' complaints e that violate Consu mer rights-
4. Policy Formulatior] o &

 Itigurance 1oard formulates policies and rgurcrhons
or the insurance gector In Ne al- 1t aiso de felops

Qu-dat-nes and Sdondmde for fnsurance Compames
o fonow.

B D . NDGURU

“Coondination with Oher ngulaiors L
~ Insurance poord Coordinates with ofber nzqulawg )

bodies such as Nepal _s%m Bank, securiies Boar

0} qual and M)y ms g Of finance 1o ensure +hat

Ahere s 10 Overlal or plication @rejutq*rog/ﬁmc{wm

5. Power{o Enforee Requiations o

“Insurance oavd has the power fo issue diyectives,
Tmpose fines and cancel {icé nses--ag fion- tomp liant

insurance Combanms

S s —

~ Overail the Insurance _9ecm:l S hole as g ﬂazqmgf’
~ authority vs essential in broteciing consumevs
~nderescY @nsuring 4he soundness ©f the Ingurance

\ndustvy and Promoting 4he qrowth of the sector.

— -



% Roles and poweroi +he securmes Board as @eémm‘o gy
; "ﬂU"'th'l‘l’h@S r ¥y ;

he securities Bogrd ¢ 9_}__ Nepal (SEEON) s fhe ve ulq_’rﬂ

' the%for-’rm__s_@@gnh@s morket i Nepal- I¥
Yespansitie tor re Utacmd Superufs.n ;ecm-ﬁnes
rejated ac odm%rec inclug

eigre glock excha es ;e'c_gp_{f__g
deaters and tnve:'tmenld;‘ja\

nds- Jhe &}ngu}.ﬂﬁ are -he roles
ond ‘Mm 8y SEGON:

" NDGURU
1. Liconging and Kegistration

_ GEBON i9sues |iconses and regisfers securities
market qurﬁcrpaﬂff including stock brokers, rnvestmenk

Ly qdv:sor§ and muiumr'?u "4 aiso cefc the criteria
and 1 Qu:remen{c for ||C@ﬂ$lﬂ.&ﬂnd T%Tsﬂ"ﬂ’nﬂﬂ

9. Monioring and Supe Perv;s:an .

SEBONYmonifors Securities marketsand e enp.or.:eg
mqu1q+.ons 10 ensure 4r‘aﬂsparencH faimess and
iwvesior broteChion. i+ also Con&uérs mepections
and mves‘hg_amn; 10 deted market 'mani

PU ation *
and tagider —[mc{lna

NDGURU
_' _9 @sc[c-sure and Transy 3

renc NS g s
SEBON ?mmores distlosure and '{mﬂgbam‘é—lr’b




7. Poli Ig{;ichnrnnulahoﬂ

Secuvidies markets by requirin compames 1o digclose
relevant informatior] ,g.-ﬁlega lic. ‘1 a180 gefs standards
udi :

f'ﬂqﬂclq! rej)ortm(fj and

g

_ A Investor Fducation and Profection

SEBON is responsible for investor education and.

"'meedaorl N educates investors on the riske and benents

0f wvesting in Securiies and provides. +hem with,
ind! mm{w on marker frends gnd developments - I akg
, g_sh%gl@s ‘and taxes actien aqaintst sect rities fraud_
and other malPractices . #

" 00 mpjters related 4o 4he securities markef -

6

N formulades Delicies and Tequiations for -ne securties
mmk?} in (Nepal - Jf iso_provides Fnpat o overnmen-)-

Powers 40 Enfore Requiations -
GEBON has 4he power fo enforece g asiqilanc b(f
imposing. NS Suspending licenses, and

VOEIN
- licenses” or loN- Lﬂmbl ank SE‘Curr’an market ?a¢$~»:

~ Qveru, £EE>UN€ rleas a re ularog auﬁmnfqu
ﬁm&lﬂnr in ensunn;r +he in anm and stdb fat
securities markel— h:uﬁp_l_ |




% Nefuai Rosira Bank Act. 2003

> N'epaf Rasira Lank Act, 1955 was romugafed (»r!??am)
10 establish and ©perafe N& Aﬁufrar Bank as the.

 Ceniray Banjs 0£ hé {’ﬂunf- é’

BE Nef)af Kastra taank@ﬁa) wag estavlished in 1956 under

this ack {o disch argé the centalbanking responsipilities
including the developrenr of domesiit Jinancra seofﬂr

B |
> Nepal Rastra Bank Act. 1955 was ref;{ared wsrbm]pa
Rastra @ank Acl, 2009 (2058 85.).

> Jhe objective oF dhe act s fo maintain Slapitity
: rice_ang dbalance of f ment_and 1he entire financitl
sector 4o wbhor}- Sus +a=m6fé demtafmenf of Hé,ba,'

> dhe act pas 12 cha,b,‘erg 112 sections and I scheduie .




¥ Provisions of pepal Rasfra Bank Act.

~ Sime 0f 4he major provisions of +he Nepal Rastra

B h T L A

1. Provicions retating to ésfablishment and Objectives.

___Of NR8. el

2. Provisions "relating #0 Afunctions, cldties and power

~ ofNRG. © ° G
_.___-_3-.P_r9.tf£_sr§ﬂs. relating fo formation and functions of-

Board. e

4 Provisons relating fo fhe Governor. ~
5. Provigions relatiig to monetary functions and

L=

_____Operations of open mariet-
6. Wovigions reidtting +o monefary unifs, bank narés
and coiny- D S
1. Provisions_relating o Joreign exchange policy.
__ requuation ond recerve- -~ ~
8 YHvisions relating to_relationship ith_Government-
of Mepal i = i
9. Proyisrons re_gah'ng to requigtion, inspection and
~ gupervision of +he banks. : Ll
10. Provisions_relditing 1O problematic Sanks and-
financal rostifyfions-©
11 Provisions_reldting 1o Offences punishment ancl

e NDGURY




¥ Functiens , Quties and power of riepal Kastra Bank

 Seme may or 7£mc+mnr duties and Puwer of NﬁBa@

110w

.J To_issue_banknotes and Coins:

2. To formutate and implement necessary monetary
Pobmef of the comfg_:n order 1o maintain. —the

CE' S{bel'lfq :
& mrgormqfqre .and rmp!emenf— ﬁm@n “exchange
licres-

i defermrne the Sjﬁem of foreign erchange

5. Tb mcmce "and operate the Joreign exchange
2 imarge and operaje fhe Joreig g
6 .actas a bdnker, advis adwmr and 'frnancm!agen)—
of Giovernment of Nepal-
9. To (Ct Qs the banker of commercial banks and.
nancial institu tions and- to functions as the
___'lender of the 8 (ast resor(s.’ = ig
3-.-.!0 Jssue license to Commercral banks dnc:tf-
fnanciql rstifutions.
3 To gstablish and Prumo.‘e +he system of aymen?"'
_c!ear:ﬂyand Sﬂ’rHémerH- an, ffo reﬂu{aﬁe ’H'?'e.l'e
~activitres-
l0- To operate. f:en markek +ransaction through.
- necgssany rstryments for lrquidity management .




A Pré:itﬁ‘gmns }{e{aﬁnj 7o 1he Governor: ‘ %

FW?C‘fmn.c dutier gnd orx of the go vernor.

- Jhe mq{oriuncfrons duties andjgowm of
- <the qoverner are ILOWS

() {mprement the decisions made bJI the board
_____ - Of direcfors o the bank. 5
2 9 operate and mana ye Nﬁ,@ and ¢ sypfemqhze the
rFun ti ons carrred Ut u}z -

to re

3. o represent and ca represent on behalf of
NR.'B 11 inferational organitition and associations.

& J_:m;g!emgn_f- ana' causé to im temem_vm_e,
__monetary and foreign exchange policres.
5. b 4ormd z,afe r}he owssar ot,u,a on interesf—

____rafesqor dej:os:f.r and Zﬂéns with commercal banks

_ and financial instifutions.
6- o fofmulaie the necessary poticies reqardingthe

Liquicity o be matinfemed "’J’ camm ru’a'.' banks
_ohd FHnaneral institutions - :
1. To <toke decision With rega ard 10 procedures and
___dermsand Condifors fo b J@_gwed ‘white purchaing
- and Jemré? Ljoaq' and other! precious mefal’.
o e £, .ﬂe PRM on service provided fzymeg____
3 1'0 'fat’ie_de(:ré'-’

closim 2
branches Gf HR’.EB as may 62 729('@”0)}/ ‘? f— 5



| Jo To estavlish and close the ageny of Ngg.

1. b make necesarry arrangement ?fbr supervison of
commercral banks” and “fnancral institutions -

J—__Q___ ia*fﬁ!ke decision eoith +h€ Tevocation af (icense
?)mwﬁ’e 10 Commercral banks and fmanaal institations:
. 'fb take dny decisivons of any mattets supject fo

the_power ‘delegaited b ‘the board of clireéfors.

NDGURU

3{ 'Prows:@m Gf Nepa! Ras%ra &qn}; Ack reqard:ngprobr’emahc

o

~Ranks and ﬁnanuar Institations: <

(Y ﬂ_ﬁ/ RGS—Era&anh [NRB) ch rncludes Various

bmwsrﬂn: Yegarding pmbtemahc .;f;ans' and financial mS—

Yidudions . Sdme of the key provisions are;

PROGRESS EDUCATIONAL INSTITUTE 9851214642 ) ____

1. Corrective n;reasures

______ Jhe N&® can fake correcti ve measures ﬂa,nsf- TN
pm&!emahc banks and Rnancial ngtifutions™rnclud

.gmrnﬁ directiveg, impdsfnq penathe.r OF _pven revgk:

___thelr Ficense- — | NDGURU

9 SfJecfaz Inspection : - '
Jhe NRB can conduct spec:m fnspecraans of pmbigma?.c

danks and rfnanc.m institutions 4o assess «fheuz][manuqrr



 Conditien, manage ment and templiance wilh r@jﬁ_r&f}%}f{__

3. Capidal Adeguacy:
i Jhe rikB f?‘j“” es banks and finoncial rostitutions
10 mainfain a Minimum level of (GP,._’.G!,Q#Q_?UG{? o
ensure -their financal strength and -‘m"f"'%f’ o

4. Rigk Management

fo have effective risk managerments sysferng 1 place
10 identify

~ Guch as credit ket ity and operationa 7iks.
|

, Qssess, mondtor’ qnd condrol vavious #isk<

ezedl —
___5. Qepositor projection:
" Jhe NRB ensures dne projection of depesitors’

interes ts }%T ordering  banke and Fngneial institutions

4o martniain deposiFlnsurance, it € Xposure fo reaed
- Fdi’ﬁ'@J Go".‘d_ dicelose ?ﬁe;r,ﬁ Bt B ol o il

nancal (nformation.
6. Restrucluring and merger
R Jdhe NR® aisao direct the ,{ej'fmf_ﬁ-’ff_'_f‘?_ or Mmerger’
Of Q_P:jﬂb{_emah'c bank or naneral insfiution i ;
order '10_Sfrengthen ris fidancat position ond
ensurt "115 Vrabitity. :




% Bank and Financia) Insiitution Act (BAFIA) 2017,

+ d&anks and Frnancral Insti -,fuf:cm Act, 201% (2013 8-8)has
14 Chapfe re, and 15y Sections- -
> danks'and 0ther Jinancial institlions such as de»isj(fyv_m/;f

~banks, Hinance Cémpanies and microfmanca institutions
_are esfalished and rzgurafed under +his Qct -

> 415_ objectives of this dct are

. Jo increase c‘snfvdence % eneral public foceards

+he overatl banking and i c:or system of the
counfri
. Jo DrOfQCf and promofe the rights and injersst<

Of de esifors -

. 10 pmwa'e quality and reliaele banking “and.

Frnanaar dervicds 4o enemffabh T
'v. Jo maintain -Pnanu Stabiti

v. J0 make necessany legal Pm’ws:nns concernind®

establichment, OPeration, management, requfqr%r}

__ingpection and Supervisiorl of onks Q
y ﬁ ancial ynsti futidas. T

SR = | NDGURU

Some of 1he Mmajor yrow‘smm of this acl are as

ﬁrrows

1- rncorporation of banks and Financral rpstiftions



4. I8suing Secqrefios : iy

3. Board of directors and chief execurive ofﬁcer'

4- Provision re(ating 1o (icense

5- Provision relgting 4o (‘a Hat

6- Operation of b ni:: nd financral Jransactions
sburs€meni and cav@j ) cre_ct_r_f: =5

___8 _qu;yer and ae?amﬁm oF banks

) *_.‘*_L% Loundry Prevention Act, 2008 (206u 89)

> Mﬂne}‘ . Laundering 1S the pmcess by which '*“fﬁd______

_ dunds “and assets¥are convyered tnty le,q'hmq%e:{ufn&;
‘and 0gsete

)

> Money Aaundering s 4he illeqal process o} hidmg4ne
M‘L E’g 0b+qiﬂ2d 1.[1.2@{?[;;’. bg, pq;s,q}g_,i_

origing 0f mon
+h'#ouqhq Complex system of bdﬁkf‘dq \i\rqnsfr:'r}-’or
O4her -}ransar.hons

luund . Prevention Act, 2008 (206U Bs) was
TO Qloated I;_owda the leqai ﬁq KO Vision 0 brevenk
J_aunderrﬂ __L!!’?‘nﬂ‘ earfted oney(asses) and
,Enﬂnu’au_ .nwﬁman% inY4erromt activities:

"5 Twsad Mas g dﬁ?lérs 43 sections and 1 scheduia.




-

Money Aqundyt revertion Act 200 fas made fouo J
ronsmn Gfdi nvesh jation 04 offences rech'
—lhe 018564 t nderfﬁﬁ and rjl.nanufm N vestment in +er

adivitios @ NDGURU

> Jtﬂl’ﬂ erson who %0_5 Fhe mfmmahon or }cnamtedﬂe-fba}- |
ojj_n_g under dhis act ¢ @m ern or ﬂquﬂgned
~ may lodge the CE)IT}}')[O!H ri{terr or ve rbqu}{.»{—u
beodei:\aﬂmen}

) ngjgr‘ F@e&rag-__ cehrunq the comp‘lqrm or report onie

uspt?.ti@ Hransaction , chief of 4ne '_berpaﬁmem ol
Asser Laundering Prevention 1nvestigation _shan conduck

e Dnmm,w L J“q‘”'a” iafo the cemplamt or”
Su:s{]lieuﬁd ransaction reported th Finanda) Jnjorartisn
uad:

] v

7 1§ the Drimary. investigation and inquing brovide sutfeient
_evidences fo0belive that Offences relatirlgto asser
laundering and Jmanc@l mvestment i #errorrs-
octivitie fook P(ate or 301 40 tqpe Ptqcv? (’.h\e ]
4he dEPGr-imem- lmsEIE (onducts 4he” in vestie Cl-hon_
or degiqnated ony other {hcer 10 (onduck Fhe.

m.'-.feg-{ iqdlion 1nto 4he E}t nces NDGURU




* Investiqation o”,m may. ask he documents, evidence,

Inforaidtion on the offences re lated o assef Jclunderrd.-
and .—?nan{-.'al invesfment in Aerrorist adlividies

5 In the course n& investigation, mvean oion officer
detain  ( iRrgam ﬁg)_the gergc»n 0 ainsh
l W‘I’l@] TOCQQd' have been initrated f bere qre
Su ftdﬂﬂl- evid erices 4o believe +the ‘he,’shﬁz desire Q;L .

Jme evidences on ojfences, obstructs dhe -.ﬂu{-'rs‘f:ch{w
0cess and fnfluénces 4.

> 4he act has emgewere_ﬁ the debartment or investigahon
C;-l Cel’fhs reece O" cONtrol +he assets earned From
___mone lﬂundev.ra and Fmanul mvestment vn terori
___Qctivities and tsed or intended to we For mone
laundanng and ;fmancxal tnvestment dor fermnzt activifres

> Invesiigation o}ficer as the dower o Tssue the order
4o barlk or ﬂG'ﬂCfal rnshttion and 1(1-:1}')0??21“25’
bumnec; irm +o moniter and refiuoﬁ the d¥ancactions

er.f;ﬂﬁ orngi té-ham Prﬁteec ng hccs been_
1[“ oded o offences:

Best Of Luck






