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Chapter – 1 

 

Conceptual Foundation :  

Theory: 2  Marks  

1. Define Tax. And explain the Direct or Indirect 

tax? 
Tax is a mandatory financial charge imposed by a 

government on individuals, businesses, or other entities to 

fund public services and government operations. It is 

collected at various levels, including local, state, and 

national governments. 

(कर भनकेो सरकारद्वारा व्यक्तिहरू, व्यवसायहरू वा अन्य ननकायहरूबाट 
अननवायय रूपमा उठाइने ववत्तीय शुल्क हो, जसले सावयजननक सेवा र 
सरकारी सञ्चालनहरूलाई ववत्तीय सहायिा पुर् याउँछ।) 
 

Types of Taxes: 

Direct Tax – Paid directly to the government by individuals or 

businesses (e.g., income tax, property tax). 

प्रत्यक्ष कर (Direct Tax) – व्यक्तिहरू वा व्यवसायहरूले सरकारलाई 
प्रत्यक्ष रूपमा निन ेकर (जस्िै: आयकर, सम्पवत्त कर)। 
 

Indirect Tax – Collected by an intermediary (e.g., sales tax, 

value-added tax (VAT), excise duty). 

अप्रत्यक्ष कर (Indirect Tax) – कुनै बबचौललयामार्य ि उठाइने कर (जस्िै: 
मूल्य अलभवदृ्धि कर (VAT), बबक्री कर, अन्िःशुल्क)। 
 

Common Types of Taxes: 

o Income Tax – Levied on personal or business income. 
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आयकर (Income Tax) – व्यक्तिगि वा व्यवसानयक आम्दानीमा लगाइने कर। 

o  

o  

o Corporate Tax – Charged on company profits. 

कर्पोरेट कर (Corporate Tax) – कम्पनीहरूको नार्ामा लगाइने कर। 

o Sales Tax/VAT – Applied to goods and services at the 

point of sale. 

बिक्री कर / मूल्य अभिवदृ्धि कर (Sales Tax/VAT) – सामान िथा सेवाहरूको खररद-बबक्रीमा लगाइने कर। 

o Property Tax – Charged on real estate properties. 

सम्र्पत्ति कर (Property Tax) – घर-जग्गा जस्िा सम्पवत्तमा लाग्ने कर। 

o Excise Duty – Imposed on specific goods like alcohol, 

tobacco, and fuel. 

अन्तःशुल्क (Excise Duty) – रतसी, चुरोट, पेट्रोल जस्िा वस्िुहरूमा लगाइने कर। 

o Customs Duty – Charged on imports and exports. 

िन्सार शुल्क (Customs Duty) – आयाि िथा ननयायि गररने सामानहरूमा लगाइने कर। 

o Payroll Tax – Deducted from employees' wages for social 

security and healthcare. 

र्पेरोल कर (Payroll Tax) – कमयचारीहरूको िलबबाट सामाक्जक सुरक्षा िथा स्वास््य सेवाका लाधग कटौिी 
गररने कर। 

Taxes are essential for funding infrastructure, education, healthcare, defense, and other government 

programs. कर सरकारको मुख्य आय स्रोि हो, जसले सडक, लशक्षा, स्वास््य, सुरक्षा लगायिका सावयजननक 
सेवाहरू सञ्चालन गनय मद्दि गछय। 
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Tax System in Nepal (नेपालको कर प्रणाली) 
The tax system in Nepal is governed by the Inland Revenue Department (IRD) under the Ministry of 

Finance. It is divided into direct taxes and indirect taxes and is regulated by different tax laws such as the 

Income Tax Act, 2058 (2002), Value Added Tax Act, 2052 (1996), and Customs Act, 2064 (2007). 

 

नेपालको कर प्रणाली अन्िररक राजस्व ववभाग (IRD) द्वारा व्यवस्थापन गररन्छ, जुन अथय मन्रालय 
अन्िगयि रहेको छ। नेपालमा कर प्रणाली प्रत्यक्ष कर र अप्रत्यक्ष कर गरी दईु प्रकारमा ववभाजन गररएको 
छ। ववलभन्न कर कानुनहरू जस्िै आयकर ऐन, २०५८, मूल्य अलभवदृ्धि कर ऐन, २०५२, र भन्सार ऐन, 

२०६४ मार्य ि कर संकलनको प्रक्रक्रया ननयमन गररन्छ। 

 

Objectives of Taxation (करको उद्देश्य) 
Taxation is an essential tool for any government to generate revenue and manage the economy. The 
primary objectives of taxation include funding public services, redistributing wealth, controlling inflation, 
and encouraging economic growth. 

कर प्रणाली कुनै पनन देशको सरकारका लाधग राजस्व सकंलन गने र अर्थतन्र व्यवस्स्र्त गने महत्त्वपूणय 
सािन हो। कर उठाउने मुख्य उद्देश्यहरूमा सावथजननक सेवा त्तवि र्पोषण, िनको रु्पनत्तवथतरण, मुद्रास्फीनत 
ननयन्रण, र आधर्थक वदृ्धिलाई प्रवद्थिन गने लक्ष्य हुन्छ। 

There are few types of Objective of Tax Are:  

a. To, Revenue Generation (राजस्व संकलन) 
b. To , Redistribution of Wealth (िनको पुनववयिरण) 
c. To, Inflation Control (मुद्रास्र्ीनि ननयन्रण) 
d. To, Employment Generation (रोजगारी लसजयना) 
e. To, Foreign Trade Regulation (वैदेलशक व्यापार ननयमन) 
f. To, Encouraging Social Welfare (सामाक्जक कल्याण प्रवद्यिन) 

 

 

 

 



 

 
5 
 

Canons of Taxation (करका भसद्िान्तहरू) 
 The Canons of Taxation refer to the fundamental principles or guidelines that a good tax 

system should follow. These principles were introduced by Adam Smith, the father of modern 

economics, in his book “The Wealth of Nations” (1776). 

Or,  

canons of taxation, simply mean the characteristics or qualities which a good tax system should 

possess. In fact, canons of taxation are related to the administrative part of a tax. 

करका लसद्िान्िहरू (Canons of Taxation) भनेको कुनै पनन कर प्रणालीले पालना गनुयपने 
आिारभूि मागयननदेशनहरू हुन।् यी लसद्िान्िहरू एडम क्स्मथ ले आफ्नो पुस्िक “The Wealth of 

Nations” (१७७६) मा प्रस्िुि गरेका धथए। 

 

Types of Canons of Taxation (करका प्रमुख भसद्िान्तहरू): 

1. Canon of Equity (न्यायको भसद्िान्त) 
- Tax should be fair and just. 

-  People should pay taxes according to their ability to pay. 

- Rich people should pay higher taxes than poor people (progressive taxation). 

     न्यायको लसद्िान्ि (Canon of Equity): कर प्रणाली न्यायपूणय हुनुपछय। जसको आम्दानी िेरै छ, उसले 

अधिक कर निनुयपछय , र जसको आम्दानी कम छ, उसले कम कर निनुयपछय। 

Example (उदाहरण): 
A millionaire should pay higher income tax than a low-income worker. 

िनी व्यक्तिले िेरै कर निनुयपछय , गररब व्यक्तिले कम कर निनुयपछय। 
 

 

 

2. Canon of Certainty (ननस्श्ितताको भसद्िान्त) 
- Taxpayers should know in advance how much tax they need to pay, when, and how. 

- The government should have clear and transparent tax laws. 

     ननक्श्चििाको लसद्िान्ि (Canon of Certainty): करदािालाई आफ्नो कर निने रालश, समय र प्रक्रक्रया 
स्पष्ट हुनुपछय। सरकारको कर प्रणाली पारदशी हुनुपछय। 
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Example (उदाहरण): 

If income tax is 20%, everyone should know it clearly. 

सरकारले कर अननक्श्चि रूपमा पररवियन गरेमा नागररकलाई समस्या हुन्छ। 

 

3. Canon of Convenience (सुत्तविाको भसद्िान्त) 

- Tax payment should be easy and convenient for taxpayers. 
- Tax collection should happen at a time and method that is not burdensome. 

     सुवविाको लसद्िान्ि (Canon of Convenience): कर भुतिानी सक्जलो हुनुपछय। नागररकहरूले सहज रूपमा 
कर निनय सतने व्यवस्था गनुयपछय। 

Example (उदाहरण): 
Salary earners can pay tax directly through salary deduction. 

अनलाइन कर भुतिानी प्रणाली सुवविाजनक हुन्छ। 
 
 

4. Canon of Economy (आधर्थक भसद्िान्त) 
- The cost of tax collection should be low and efficient. 
- The government should not spend too much money on collecting taxes. 

     आधथयक लसद्िान्ि (Canon of Economy): कर संकलनको लागि कम हुनुपछय। सरकारले कर उठाउन 
अत्यधिक खचय गनुय हँुदैन। 

Example (उदाहरण): 
If the government collects Rs.1 million in tax but spends Rs.500,000 to collect it, it is inefficient. 

नेपाल सरकारल ेअनलाइन कर प्रणाली ल्याएर कर संकलनलाई सस्िो र छररिो बनाएको छ। 
 
 

        5. Canon of Productivity (उत्र्पादकत्वको भसद्िान्त) 
Taxes should generate sufficient revenue for the government without discouraging businesses. 

     उत्पादकत्वको लसद्िान्ि: करले राजस्व राम्रोसँग संकलन गनय सतनुपछय िर उद्योग-
व्यवसायलाई नकारात्मक प्रभाव पानय हँुदैन। 

5. Canon of Simplicity (सािारणताको भसद्िान्त) 
The tax system should be simple, understandable, and easy to follow. 

     सािारणिाको लसद्िान्ि: कर प्रणाली स्पष्ट, बुझ्न सक्जलो र सरल हुनुपछय। 

Example (उदाहरण): 
Complicated tax rules create corruption and tax evasion. 

नेपाल सरकारल ेलसिा अनलाइन कर निने प्रणाली लागू गरेको छ। 
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6. Canon of Flexibility (लधिलोर्पनको भसद्िान्त) 
Tax laws should be adjustable according to economic conditions. 

     लधचलोपनको लसद्िान्ि: कर नीनि देशको अथयिन्रको अवस्था अनुसार पररवियन गनय लमल्नुपछय। 
Example (उदाहरण): 
During a recession, the government can reduce tax rates to support businesses. 

महामारी (COVID-19) को समयमा सरकारले केही कर छुट ददएको धथयो। 
 
 
A good tax system must follow the canons of taxation to be fair, efficient, and productive. Nepal’s tax 
system is improving with digitalization and reforms, but it still needs to focus on equity, simplicity, and 
convenience for taxpayers. 

👉 कुनै र्पनन राम्रो कर प्रणाली यी भसद्िान्तहरूलाई र्पालना गनुथर्पर्थ। नेर्पालमा कर प्रणाली सुिार हुुँदैर्, तर 
अझ न्याय, र्पारदभशथता र सरलता आवश्यक र्। 
 
 
 
 
 

Chapter – 2 

Taxation of Income in Nepal 
 
In Nepal, income tax is governed by the Income Tax Act, 2058 (2002). The government imposes taxes on 
individuals, businesses, and other entities based on their income. The tax system follows a progressive 
structure, meaning higher income earners pay a higher percentage of tax. 

नेपालमा आयकर आयकर ऐन, २०५८ अन्िगयि व्यवक्स्थि छ। सरकारले व्यक्तिहरू, व्यवसायहरू, र अन्य 
संस्थाहरूको आम्दानीमा कर लगाउने गछय। नेपालमा कर प्रणाली प्रगनतशील संरिना (Progressive Tax) 

अनुरूप छ, जसमा बढी आम्दानी भएकाहरूले बढी कर निनुयपछय। 

 
Types of Income Tax in Nepal: 

1. Personal Income Tax – Levied on salaries, wages, business profits, rent, dividends, and other 
earnings. 

2. Corporate Tax – Applied to businesses based on their profits. 
3. Capital Gains Tax – Tax on profits from the sale of assets like property and shares. 
4. Withholding Tax – Tax deducted at source from payments like salary, interest, and dividends. 
5. VAT and Excise Duties – Indirect taxes on goods and services. 

नेपालमा लाग्ने प्रमुख करहरू: 
• व्यक्तिगि आयकर – िलब, ज्याला, व्यवसाय नार्ा, घरभाडा, लाभांश, अन्य स्रोिहरूबाट कमाइमा 

लाग्ने कर। 

• कपोरेट कर – व्यवसायको नार्ामा लाग्ने कर। 
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• पँूजीगि लाभकर – सम्पवत्त वा सेयर बेच्दा हुने नार्ामा लाग्ने कर। 

• बचिकिायबाट अधिम कट्टी कर (Withholding Tax) – िलब, ब्याज, लाभांशबाट सोझ ैकटाइने कर। 
• मूल्य अलभवदृ्धि कर (VAT) र उत्पादन शुल्क – वस्िु िथा सेवामा लाग्ने अप्रत्यक्ष कर। 

 
 

नेर्पालमा व्यस्ततगत आयकर दर (आधर्थक वषथ २०८०/८१) 
नेपालमा व्यक्तिगि आयकर दर अवववादहि (Single) र वववादहि (Married) करदािाका लाधग र्रक हुन्छ। 
नेपालमा प्रगनिशील कर प्रणाली लागू गररएको छ, जसअनुसार बढी आम्दानी भएकाहरूलाई बढी कर लाग्छ। 
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• If a couple opts to file separately, they will be taxed as single taxpayers. 

• An additional 1% of Social Security Tax applies to all taxable incomes. 

• Some tax exemptions and rebates are available for pensioners, senior citizens, and specific 
employment sectors. 

 

• यदद वववादहि व्यक्तिले छुट्टै कर वववरण पेश गरेमा, निनीहरूलाई अत्तववाहहत करदाताको दर लागू 
हुनेछ। 

• १% सामास्जक सुरक्षा कर सबै करयोग्य आम्दानीमा लागू हुन्छ। 

• पेन्सन, जेष्ठ नागररक, िथा केही पेशागि क्षरेमा ववशेष कर छुट व्यवस्था छ। 
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Definition of Income Year 

Income Year refers to the financial year during which an individual or business earns income. In Nepal, 
the income year starts on Shrawan 1 (mid-July) and ends on Ashad 31 (mid-July of the next year). This 
period is also known as the fiscal year. 
Example: 
For the fiscal year 2080/81 (2023/24) in Nepal: 
The income year starts on Shrawan 1, 2080 (mid-July 2023) 
The income year ends on Ashad 31, 2081 (mid-July 2024) 
All earnings made during this period must be reported for taxation purposes in the assessment year that 
follows. 

आय वषथ (Income Year) भनेको कुनै व्यक्ति वा व्यवसायले आम्दानी गने आधर्थक वषथ हो। नेपालमा आय 
वषय श्रावण १ (मध्य जलुाई) बाट सुरु भएर असार ३१ (अको वषयको मध्य जुलाई) मा समाप्ि हुन्छ। यसलाई 

आधर्थक वषथ (Fiscal Year) पनन भननन्छ। 
उदाहरण: 
नेपालको आधर्थक वषथ २०८०/८१ (2023/24) को लाधग: 
आय वषयको सुरूआि – श्रावण १, २०८० (जुलाई २०२३) 
आय वषयको समाक्प्ि – असार ३१, २०८१ (जुलाई २०२४) 
यस अवधिमा आक्जयि सम्पूणय आम्दानीलाई कर प्रयोजनका लाधग मूल्यांकन वषथ (Assessment Year) मा 
ररपोटय गनुयपछय। 
 
Features of Income Tax Act, 2058 (2002) – Nepal 

a. Unified Tax Law – Combines personal, corporate, and other income taxes. 
b. Global Income Taxation – Tax applies to worldwide income of residents. 
c. Progressive Tax System – Higher income, higher tax rate. 
d. Self-Assessment System – Taxpayers calculate and pay their own taxes. 
e. Tax Deduction at Source (TDS) – Tax is deducted at payment sources. 
f. Provision for Fines & Penalties – Penalties for tax evasion and late payment. 
g. Exemptions & Concessions – Special provisions for pensions, investments, and industries. 
h. Anti-Tax Avoidance Measures – Prevents tax evasion through strict rules. 
i. Tax Return Filing Requirement – Mandatory filing for taxable income earners. 
j. Power of Inland Revenue Department (IRD) – Authority to audit and enforce compliance. 

 
आयकर ऐन, २०५८ का त्तवशषेताहरू 

a. एकीकृि कर व्यवस्था – व्यक्तिगि, व्यवसानयक, र अन्य आयकरलाई समेट्छ। 
b. ववश्वव्यापी आयकर प्रणाली – बालसन्दाहरूको सम्पूणय ववश्वव्यापी आम्दानीमा कर। 
c. प्रगनिशील कर प्रणाली – बढी आम्दानी, बढी कर दर। 
d. आत्ममूल्यांकन प्रणाली – करदािाले स्वयं कर गणना र निने। 

e. स्रोिमै कर कट्टी (TDS) – िलब, ब्याज, लाभांशमा अधिम कर कट्टी। 
f. जररवाना िथा दण्ड व्यवस्था – कर छली र दढलो निदाय जररवाना। 
g. कर छुट िथा सहुललयि – पने्सन, लगानी, उद्योगहरूका लाधग ववशेष सुवविा। 
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h. कर छलल ननयन्रण उपायहरू – अविै कर बचाउने उपायलाई रोकथाम। 
i. कर वववरण अननवायय पेश गनुयपने – करयोग्य व्यक्तिले वववरण बुझाउनैपने। 

j. आन्िररक राजस्व ववभाग (IRD) को अधिकार – लखेापरीक्षण र कर संकलनको कडाइ। 

 
Previous Year & Assessment Year (Income Year)  
Previous Year (Income Year): 

• The financial year in which income is earned. 

• In Nepal, it runs from Shrawan 1 to Ashad 31 (Mid-July to Mid-July). 

• Example: FY 2080/81 (2023/24) is the previous year for income earned during this period. 
Assessment Year: 

• The financial year in which the income of the previous year is assessed and taxed. 

• It follows the income year. 

• Example: Income earned in FY 2080/81 is assessed in FY 2081/82 (2024/25). 

 
अनघल्लो वषय र मूल्यांकन वषय (आय वषय)  

अनिल्लो वषथ (Previous Year / आय वषथ): 
• जुन आधथयक वषयमा आम्दानी हुन्छ। 

• नेपालमा श्रावण १ देखख असार ३१ (मध्य जुलाई – मध्य जुलाई) सम्म हुन्छ। 
• उदाहरण: आ.व. २०८०/८१ (२०२३/२४) अनघल्लो वषय हो। 

मूल्यांकन वषथ (Assessment Year): 

• अनघल्लो वषयमा आक्जयि आम्दानी कर गणना र समीक्षा गररने वषय। 

• यो आय वषयपनछ आउँछ। 

• उदाहरण: आ.व. २०८०/८१ मा आक्जयि आम्दानी आ.व. २०८१/८२ (२०२४/२५) मा मूल्यांकन गररन्छ। 
 

Objectives of Income Tax Act, 2058 (2002) – Nepal 
• Ensure Fair Taxation – Establish a systematic and fair taxation system. 

• Increase Government Revenue – Generate funds for national development. 

• Prevent Tax Evasion – Reduce illegal tax avoidance and evasion. 

• Promote Voluntary Compliance – Encourage self-assessment and timely tax payment. 

• Simplify Tax Laws – Make tax procedures clear and transparent. 

• Encourage Investment – Provide tax benefits for businesses and industries. 

• Expand Tax Base – Bring more individuals and businesses under the tax net. 

• Ensure Social & Economic Development – Use tax revenue for public welfare and infrastructure. 

 

आयकर ऐन, २०५८ का उद्देश्यहरू 

• न्यायसंगि कर प्रणाली लागू गने – व्यवक्स्थि र ननष्पक्ष कर प्रणाली स्थापना। 

• सरकारी राजस्व वदृ्धि गने – ववकास काययका लाधग स्रोि संकलन। 

• कर छलल रोतने – अविै कर बचि िथा छलल ननयन्रण। 

• स्वेक्च्छक कर भुतिानी प्रवद्यिन गने – आत्ममूल्यांकन प्रणालीलाई प्रोत्साहन। 
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• कर कानुनलाई सरल बनाउने – कर प्रक्रक्रया पारदशी र सहज बनाउने। 

• लगानी प्रोत्साहन गने – व्यवसाय र उद्योगलाई कर छुट उपलब्ि गराउने। 

• कर आिार ववस्िार गने – थप व्यक्ति र व्यवसायलाई कर दायरामा ल्याउने। 
• सामाक्जक िथा आधथयक ववकास सुननक्श्चि गने – कर राजस्वलाई सावयजननक कल्याण र 

पूवायिारमा लगानी। 
 

 

 

Who is the No 1 taxpayer in Nepal? 

Nepal Telecommunication Company Limited has been honored for being the highest taxpayer in the 
fiscal year 2022/23 under the institutions category. Similarly, Raj Bahadur Shah was recognized as highest 
income taxpayer under the individuals category. 
 
TDS update 2080/2081 In Nepal Link:  
https://bizsewa.com/tax-deducted-source-tds-rates-nepal/ 
 
 
 
 
 
 
 
 
 
 
 
 

https://bizsewa.com/tax-deducted-source-tds-rates-nepal/
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Chapter – 3 

Tax Accounting and Timing  
 

Tax Accounting refers to the method of accounting that focuses on tax-related matters. It involves the 
preparation, analysis, and presentation of tax returns and payments, ensuring compliance with tax laws 
and regulations. It differs from financial accounting as it is based on tax laws rather than general 
accounting principles.  

कर लेखा प्रणाली (Tax Accounting) भन्नाले कर सम्बन्िी लेखा प्रणालीलाई जनाउँछ। यसले कर वववरण 
ियार पाने, ववश्लेषण गने, कर निने, र कर कानुन िथा ननयमहरूको पालना सुननक्श्चि गने कायय समावेश 
गछय। ववत्तीय लखेा प्रणाली भन्दा र्रक, कर लेखा प्रणाली मुख्य रूपमा कर कानुनमा आिाररि हुन्छ। 

 
Types of Tax Accounting: 

1. Individual Tax Accounting – Deals with the tax obligations of individuals. 
2. Business Tax Accounting – Focuses on tax reporting for businesses, ensuring compliance with 

corporate tax laws. 
3. Nonprofit Tax Accounting – Involves tax reporting for nonprofit organizations, which may have 

tax-exempt status. 
4. International Tax Accounting – Manages taxation for companies operating in multiple countries, 

considering international tax laws. 
5. Tax Planning and Compliance – Helps businesses and individuals plan tax strategies to minimize 

liabilities while staying within legal limits. 

कर लेखा प्रणालीका प्रकारहरू: 
1. व्यस्ततगत कर लखेा (Individual Tax Accounting) – व्यक्तिहरूको कर सम्बन्िी लखेा प्रक्रक्रया 

समेट्छ। 

2. व्यवसाय कर लेखा (Business Tax Accounting) – व्यवसायहरूको कर वववरण ियार पाने र कर 
कानुनको पालना गने कायय समावेश गछय। 

3. गैर-नाफामुखी कर लेखा (Nonprofit Tax Accounting) – कर छुट प्राप्ि गरेका गैर-नार्ामुखी 
संस्थाहरूको कर सम्बन्िी लेखा व्यवस्थापन गछय। 

4. अन्तराथस्रिय कर लखेा (International Tax Accounting) – बहुराक्ष्ट्रय कम्पनीहरूको कर 
व्यवस्थापन, अन्िरायक्ष्ट्रय कर कानुन अनुसार गररन्छ। 

5. कर योजना र अनुर्पालन (Tax Planning and Compliance) – कर सम्बन्िी रणनीनि बनाउने र 
कानुनी दायरालभर रहेर कर घटाउने उपायहरू खोज्ने कायय गररन्छ। 
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Cash Basis Accounting and Accrual Basis Accounting in Tax Accounting 
1. Cash Basis Accounting 

Cash-based accounting is a method where revenues and expenses are recorded only when cash 
is received or paid. It is a simple approach often used by small businesses and individuals for tax 

purposes. नगद आिार लखेा प्रणाली एक यस्िो ववधि हो जसमा आम्दानी र खचयहरू केवल 
नगद प्राप्ि वा भुतिान गररएका बेलामा मार रेकडय गररन्छ। यो ववधि प्रायः साना व्यवसायहरू र 
व्यक्तिहरूले कर प्रयोजनको लाधग प्रयोग गछयन।् 

Key Features: 
• Revenue is recorded when cash is received. 
• Expenses are recorded when cash is paid. 
• Does not recognize accounts receivable or payable. 
• Commonly used for tax reporting by small businesses. 

मुख्य त्तवशेषताहरू: 
• आम्दानी (Revenue) नगद प्राप्ि भएपनछ मार रेकडय गररन्छ। 

• खचय (Expenses) नगद भुतिान गरेपनछ मार रेकडय गररन्छ। 

• खािा प्राप्िी (Accounts Receivable) वा खािा भुतिानी (Accounts Payable) लाई मान्यिा ददइँदैन। 
• साना व्यवसायहरूका लाधग कर प्रनिवेदनमा प्रायः प्रयोग गररन्छ। 

 
Example: 
If a business completes a service in December but receives payment in January, the revenue is recorded 
in January (when cash is received). 

 
 

2. Accrual Basis Accounting 
Accrual basis accounting records revenues and expenses when they are earned or incurred, 
regardless of when cash is received or paid. This method follows the matching principle and is 
commonly used by larger businesses. 

दाखखला आिार लेखा प्रणालीमा आम्दानी र खचयहरू नगद प्राप्ि वा भुतिान नभएको भए पनन िी 
कमाइएका वा व्यय गररएका समयमै रेकडय गररन्छ। यो ववधि ठूला व्यवसायहरूले बढी प्रयोग गछयन।् 

Key Features: 
• Revenue is recorded when it is earned, not when cash is received. 
• Expenses are recorded when incurred, not when paid. 
• Recognizes accounts receivable and payable. 
• Required for businesses following Generally Accepted Accounting Principles (GAAP). 

 

आम्दानी कमाइएपनछ नै रेकडय गररन्छ, नगद प्राक्प्िको पखायइ गररँदैन। 

खचयहरू निनका लाधग दानयत्व उत्पन्न भएलगत्त ैरेकडय गररन्छ, भुतिान भएपनछ मार होइन। 

खािा प्राप्िी (Accounts Receivable) र खािा भुतिानी (Accounts Payable) लाई मान्यिा ददइन्छ। 
सामान्य रूपमा मान्यिा प्राप्ि लेखा लसद्िान्ि (GAAP) पालना गने व्यवसायहरूले प्रयोग गछयन।् 

Example: 
If a business provides a service in December but receives payment in January, the revenue is still 
recorded in December (when the service was performed). 
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Chapter – 4 

Quantification, Allocation, and Characterization of 
Amounts  

Quantification (र्पररमाणीकरण) 
- Quantification refers to the process of measuring or expressing something in numerical 

terms. It helps in assessing the amount, size, or extent of an entity. 
पररमाणीकरण भन्नाले कुनै वस्िु, प्रक्रक्रया, वा पररघटनालाई सङ्खख्यात्मक रूपमा व्यति गने वा मापन गने 
प्रक्रक्रया हो। यसले मारा, आकार वा पररमाण ननिायरण गनय मद्दि गछय। 

 

Allocation (त्तवतरण/ननकासा/त्तवननयोजन) 
- Allocation is the process of distributing resources, responsibilities, or amounts to specific 

areas, people, or tasks. 
वविरण वा ववननयोजन भन्नाले स्रोि, क्जम्मेवारी, वा रकमलाई ववशेष क्षेरमा, व्यक्तिहरूलाई, वा काययहरूमा 
बाँडर्ाँट गने प्रक्रक्रया हो। 

 

Characterization of Amount (माराको त्तवशेषण/वणथन) 
 Characterization of amount refers to describing or analyzing the nature, composition, or quality of a 
given quantity. It helps in understanding its significance and properties. 

माराको ववशेषण वा वणयन भन्नाले कुनै ननक्श्चि पररमाणको प्रकृनि, संरचना वा गुणलाई व्याख्या गने वा 
ववश्लेषण गने काययलाई जनाउँछ। यसले उति माराको महत्व र ववशेषिा बुझ्न मद्दि गछय। 

 
Faculties 
. Car facilities 0.5% of Annual Salary 
. Accommodation facilities 2%   
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Chapter – 5 

Capital And Revenue   

Capital (र्पूुँजी) 
Capital refers to assets or investments that generate income over time but are not part of regular 
business transactions. It includes money used to start or expand a business, land, buildings, machinery, 
and other long-term investments. Capital gains tax applies to profits from selling such assets. 

पँूजी भन्नाले दीघयकालीन सम्पवत्त वा लगानीलाई जनाउँछ, जुन ननयलमि कारोबारको दहस्सा हँुदैन िर 
समयसँगै आम्दानी लसजयना गनय मद्दि गछय। यसमा व्यवसाय सुरु गनय वा ववस्िार गनय प्रयोग गररने 
पैसा, जग्गा, भवन, मेलसनरी िथा अन्य दीघयकालीन लगानीहरू पछयन।् यस्िो सम्पवत्त बबक्री गदाय प्राप्ि हुने 
नार्ामा पँूजीगि लाभ कर लाग्न सतछ। 
 

Revenue (राजस्व) 
Revenue refers to the regular income earned from business activities, such as sales, rent, wages, or 
services. It includes taxable earnings that contribute to a company's profit. Revenue is subject to income 
tax, VAT, and other business-related taxes. 

राजस्व भन्नाले व्यवसानयक क्रक्रयाकलापबाट ननयलमि रूपमा प्राप्ि हुने आम्दानीलाई जनाउँछ, जस्िै 
सामान वा सेवाको बबक्री, भाडा, िलब, र अन्य सेवा शुल्क। यसमा पने आम्दानीमा आयकर, मूल्य 
अलभवदृ्धि कर (VAT), र अन्य व्यवसायसम्बन्िी करहरू लाग्न सतछन।् 
 

Capital Loss (र्पूुँजीगत हानी) 
• Definition: Loss incurred from the sale of capital assets like land, buildings, machinery, or shares 

at a lower price than their purchase cost. 
• Nature: Non-recurring (happens occasionally). 
• Example: If a business buys land for NPR 50 lakh and sells it for NPR 40 lakh, the NPR 10 lakh loss 

is a capital loss. 
• Tax Treatment: In Nepal, capital losses can sometimes be carried forward to offset future capital 

gains but cannot be deducted from regular business income. 
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Revenue Loss (राजस्व हानी) 
• Definition: Loss arising from day-to-day business operations, such as low sales, bad debts, or 

operational expenses exceeding revenue. 
• Nature: Recurring (happens frequently in business operations). 
• Example: A business incurs an NPR 5 lakh loss due to unpaid customer invoices or increased 

operational costs. 
• Tax Treatment: Revenue losses are deductible from taxable income in the same financial year or 

carried forward as per tax laws. 
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Chapter – 6 

Exempt Amounts, concessions, Tax Rates and Withholding payments 
 

In taxation, Exempt Amounts refer to portions of income, transactions, or assets that are not subject to 
tax. These exemptions can apply to individuals, businesses, or specific types of income. Common 
examples include: 

• Personal tax exemption: A certain amount of income that individuals do not have to pay tax on. 

• Business exemptions: Certain expenses or revenues that are excluded from taxation. 

• Social and charitable exemptions: Donations to registered charities or social organizations that 
may be tax-free. 

Governments set these exemptions to support taxpayers, encourage investments, or provide financial 
relief. 

कर प्रणालीमा, Exempt Amounts (कर छुट रकम) भन्नाले कुनै व्यक्ति, व्यवसाय, वा ननक्श्चि प्रकारको 
आयमा लाग्ने करबाट छुट ददइने रकमलाई जनाउँछ। यी ननम्न प्रकारका हुन सतछन:् 

• व्यक्तिगि कर छुट: व्यक्तिगि करदािालाई ननक्श्चि सीमा लभरको आयमा कर लाग्दैन। 

• व्यावसानयक छुट: व्यवसायहरूले कर गणनामा समावेश गनय नपने केही आम्दानी वा खचयहरू। 

• सामाक्जक र परोपकारी छुट: सामाक्जक वा परोपकारी संस्थामा गररने दान वा सहयोग कर-मुति 
हुन सतछ। 

सरकारले कर छुटको व्यवस्था करदािालाई राहि ददन, लगानी बढाउन, वा आधथयक प्रवद्यिन गनयका लाधग 
गछय। 

 
In taxation, Concession Amounts refer to reductions in tax liability granted by the government to 
individuals, businesses, or specific sectors. These concessions are provided to encourage economic 
activities, support certain groups, or promote investments. Concessions can take various forms, such as: 

• Tax rate reductions: Lower tax rates for specific groups, such as senior citizens or small 
businesses. 

• Deductions & rebates: Specific expenses, such as medical expenses or home loans, that reduce 
taxable income. 

• Sectoral concessions: Tax benefits for industries like agriculture, education, or renewable energy. 
Tax concessions help reduce the financial burden on taxpayers and stimulate economic growth. 
 

कर प्रणालीमा, Concession Amounts (कर सहुललयि रकम) भन्नाले सरकारद्वारा व्यक्तिगि, व्यावसानयक, 

वा ननक्श्चि क्षरेहरूलाई ददइने कर कटौिी वा छुटलाई जनाउँछ। यस्िा सहुललयिहरू आधथयक गनिववधिलाई 
प्रवद्यिन गनय, ववशेष समूहलाई सहयोग गनय, वा लगानी बढाउनका लाधग प्रदान गररन्छ। यसको ववलभन्न 
रूपहरू हुन सतछन,् जस्िै: 
कर दरमा कटौिी: जषे्ठ नागररक वा साना व्यवसायहरूका लाधग कम कर दर। 

कटौिी र छुट: धचक्रकत्सा खचय, घर कजाय, वा अन्य ववशेष खचयहरूमा कर कटौिी। 
ववशेष क्षरेीय छुट: कृवष, लशक्षा, वा नवीकरणीय उजाय जस्िा क्षरेहरूका लाधग कर लाभ। 
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कर सहुललयिहरूले करदािाको आधथयक बोझ घटाउन मद्दि गछय र समि आधथयक वदृ्धिलाई उत्पे्रररि 
गछय। 

 
Withholding payments refer to deducting tax at the source before income or payments are given to the 
recipient. Employers, businesses, or financial institutions collect these taxes and submit them to the 
government. Examples include: 

• Salary Withholding Tax: Employers deduct tax from employees’ salaries before paying them. 
• Contractor & Service Payments: Tax deducted before paying contractors or service providers. 
• Interest & Dividend Withholding: Banks deduct tax from interest earned on deposits or 

dividends from investments. 
Withholding tax ensures timely tax collection and reduces tax evasion. 
 

अग्रीम कर कटौती िुततानी भन्नाले कुनै व्यक्ति वा संस्थाले प्राप्ि गने आम्दानीबाट पदहल्यै कर कटौिी 
गरी सरकारले उठाउने प्रक्रक्रयालाई जनाउँछ। यसलाई source deduction पनन भननन्छ। उदाहरणहरू: 

• तलि कटौती कर: रोजगारदािाले कमयचारीको िलबबाट पदहल्यै कर कटौिी गछय। 

• ठेतका तर्ा सेवा िुततानी कर: सेवा प्रदायक वा ठेकेदारलाई भुतिानी गनुय अनघ कर कटौिी 
गररन्छ। 

• ब्याज तर्ा लािांश कटौती कर: बैंक वा ववत्तीय संस्थाल ेबचि खािाबाट प्राप्ि ब्याज वा शेयर 
लाभांशमा कर कटौिी गछय। 

यसले समयमै कर संकलन गनय र कर छललबाट बच्न मद्दि गछय। 
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The tax rate under the Financial Act 2079/80 or 80/81 
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Unit - 8 

Income from Employment = 10+2 

Step 1: Assessable income from Employment 

Step 2: Calculation of Taxable Income  

Step 3: Tax liability / Tax payable  

 

Step 1: Calculation of Assessable income from Employment for the 2079/080 

 

Particular 
Salary and wages 
Advance salary / Accrued salary received 
Leave pay  
Dashain allowances for 1 month 
Provident fund 10% of Annual salary 
Transportation allowance  
All allowances instead of TADA allowances 
Vehicle facilities ( 0.5% of Annual salary )  
Accommodation facilities / Quarter facilities ( 2% of A.S) 
Award, price, gift, related to employment  
Fees and commissions  
Assessable income from Employment  

Income from Investment  
Natural resources payment received 

Interest received from sathi (Friend) 
Interest received from Private money lending activities  
Gain on sales of land and building 
Gain on sales of non-business chargeable assets  
Gain on sales of listed or non-listed share 
Assessable income from Investment  
Income from Business / Profession  
Gain on disposed of business assets  
Gift received related to business 
 
Assessable income from Business  

Amount 
Xxx 
Xxx 
Xxx 
Xxx 
Xxx 
Xxx 
Xxx 
xxx 
xxx 
xxx 
xxx 
xxx 
 
xxx 
xxx 
xxx 
xxx 
xxx 
xxx 
xxx 
 
xxx 
xxx 
 
xxx 
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Unit – 22                              Value Added Tax ( VAT )-5marks 

 

VAT (Value Added Tax) is a tax imposed on goods and services at each stage of production and 

distribution. Businesses collect VAT from customers and pay it to the government. 

VAT (मूल्य अलभवदृ्धि कर) सामान िथा सेवामा प्रत्येक उत्पादन र वविरण चरणमा लगाइने कर हो। 
व्यवसायहरूले उपभोतिाबाट VAT उठाएर सरकारलाई बुझाउँछन।् 

 

Stage of VAT for Production 

- Cost of production  

- Production to Dealer  

- Dealer to Wholesaler 

- Wholesaler to Retailer 

- Retailer to Customer  

 

Stage of VAT for Importer  

- Importer price 

- Importer to Producer 

- Producer to Dealer  

- Dealer to Wholesaler  

- Wholesaler to Retailer  

- Retailer to Customer  

 

Statement of showing VAT : 

Channel  
 
 
 
Cost of production 
Producer to Dealer 
Dealer to Wholesaler 
Wholesaler to Retailer 
Retailer to Customer 
 

Cost price 
exclusive 
VAT 

Value 
Added 

Selling price 
exclusive 
VAT 

VAT @13% Selling price 
inclusive VAT 

VAT paid to 
Government 

 For Value Added = Extra cost (Additional cost) + Profit  
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B) The total VAT payable to the government is = 520+130+260 = Rs.910 
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Stage Cost Price 
excluding 
VAT 

Value 
Added 

Selling 
price 
excluding 
VAT 

VAT @13% Selling 
price 
inclusive 
VAT 

VAT paid to 
Government 

Imported 
Price 

17,000 - 17,000 2,210 19,210 2,210 

Importer 
to Retailer 

17,000 3000 20,000 2600 22600 390 

Retailer to 
Customer 

20,000 3000 23,000 2,990 25,990 390 

 

Value Added = Additional cost + profit 
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= 18000* 

 

 

  

 

 

 

 

 

 

 

 

Residential Status 
 

 

 

 

 

 

 

 

 

 

 

 

 

Unit – 13 ( 5 mark’s ) 
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Capital Gain Tax   unit - 11 
1. Define capital gain. 

English: 

Capital gain is the profit earned from the sale of a capital asset, such as land, building, or shares, when the selling 

price exceeds the purchase price. 

Nepali: 

पूँजीगि लाभ भनेको पूँजी सम्पवत्त (जस्िै: जलमन, भवन, सेयर आदद) बेचेर प्राप्ि मूल्य खररद मूल्यभन्दा बढी भएको 
अवस्थामा प्राप्ि हुने नार्ा हो। 

 

2. List out any three assets included under non-business chargeable assets. 

English: 

1. Land 

2. Building 

3. Shares of a company 

Nepali: 

१. जलमन 

२. भवन 

३. कम्पनीको सेयरहरू 

 

3. Differentiate between business assets and non-business chargeable assets. 

English: 

• Business Assets: Assets used in the operation of a business, such as machinery, inventory. 

• Non-Business Chargeable Assets: Assets not used in business but subject to capital gains tax, like land or 

shares. 

Nepali: 

• व्यवसानयक सम्र्पत्ति: व्यवसाय सञ्चालनमा प्रयोग हुने सम्पवत्त, जस्िै मेलसन, सामान। 

• अव्यवसानयक कर योग्य सम्र्पत्ति: व्यवसायमा प्रयोग नभएको िर पूँजीगि लाभ कर लाग्ने सम्पवत्त, जस्िै 
जलमन वा सेयर। 

 

4. List out any four examples of non-taxable assets of an individual. 

English: 
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1. Personal residence 

2. Personal car 

3. Household goods 

4. Furniture used personally 

Nepali: 

१. व्यक्तिगि आवास 

२. व्यक्तिगि गाडी 
३. घरेलु सामानहरू 

४. व्यक्तिगि प्रयोगको र्ननयचर 

 

5. List out any four items of outgoings in capital gains taxation. 

English: 

1. Cost of acquisition 

2. Improvement cost 

3. Selling expenses 

4. Legal fees related to the sale 

Nepali: 

१. खररद लागि 

२. सुिार खचय 
३. बबक्री खचय 
४. बबक्रीसम्बन्िी कानुनी शुल्क 

 

6. Point out any two situations when an asset is said to have disposed off. 

English: 

1. Sale of the asset 

2. Transfer as a gift 

Nepali: 

१. सम्पवत्त बेधचएको अवस्था 
२. उपहारको रूपमा साररएको अवस्था 
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Unit – 15  

Special provisions for individuals, Entities, and retirement savings  

1. Provision of ‘medical tax credit’ under the Income Tax Act, 2058 

English: 

An individual resident in Nepal is entitled to claim a medical tax credit of up to Rs. 750 per year against 

medical expenses incurred for themselves or their dependents, as per Section 51 of the Income Tax Act, 

2058. 

Nepali: 

नेपालमा बसोबास गने व्यक्तिले आरू् वा आधश्रिको उपचार खचयका लाधग रु. ७५० सम्मको मेडडकल कर 
छुट पाउने व्यवस्था आयकर ऐन, २०५८ को दर्ा ५१ मा गररएको छ। 

 

2. Provision for deduction of retirement contribution to the approved fund 

English: 

An individual can claim a deduction on retirement contributions made to an approved retirement fund. 

The maximum deduction allowed is the lesser of: 

• 1/3 of assessable income or 

• Rs. 300,000 per year 

Nepali: 

व्यक्तिले स्वीकृि अवकाश कोषमा गरेको योगदानमाधथ कटौिीको दाबी गनय सतछ। यसमा अधिकिम रु. 
५,००,००० वा मूल्याङ्खकनयोग्य आम्दानीको एक निहाइ, जुन कम हुन्छ, त्यनि मार छुट पाइन्छ। 

 

3. Taxation on retirement payment from the approved fund 

English: 

Retirement payments from an approved fund are partially exempt from tax. Up to Rs. 500,000 is tax-free. 

Amounts exceeding this are included in taxable income and taxed at applicable rates. 

Nepali: 

स्वीकृि अवकाश कोषबाट प्राप्ि सेवाननवतृ्त भुतिानीमध्ये रु. ५,००,००० सम्म करमुति हुन्छ। सो भन्दा 
बढी रकम मूल्याङ्खकनयोग्य आम्दानीमा समावेश गररन्छ र लागू दरमा कर लाग्छ। 

 

4. Conditions for couple treatment 
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English: 

A resident individual and their spouse are treated as a couple if they choose a joint assessment and both 

are residents of Nepal during the income year. 

Nepali: 

यदद नेपालमा बसोबास गने दम्पिीले संयुति मूल्याङ्खकनको छनोट गरेमा र दवैु आम्दानी वषयभर नेपालमा 
बसी रहेका भएमा निनीहरूलाई ‘couple’ का रूपमा व्यवहार गररन्छ। 

 

Descriptive Answer Questions 

5. Definition and privileges of couples 

English: 

Definition: A couple is defined as a resident individual and their resident spouse who elect for joint 

taxation. 

Privileges: 

• Higher tax exemption threshold 

• Combined deductions 

• Potential reduction in overall tax liability 

Nepali: 

पररभाषा: बसोबास गने व्यक्ति र उनको बसोबास गने जीवनसाथी जसले संयुति कर मूल्याङ्खकनको छनोट 
गछयन,् उनीहरूलाई दम्पिी भननन्छ। 

सुवविाहरू: 

• उच्च करमुति सीमा 

• संयुति कटौिी लाभ 

• कुल कर भार घट्न सतछ 

 

6. Provisions related to retirement contributions 

English: 

Retirement contributions to an approved fund are deductible from taxable income. The contribution 

must not exceed Rs. 500,000 or one-third of assessable income. Contributions to unapproved funds do 

not qualify. 

Nepali: 

स्वीकृि अवकाश कोषमा गररएको योगदान कर मूल्याङ्खकन योग्य आम्दानीबाट कटौिी योग्य हुन्छ। 
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अधिकिम रु. ५,००,००० वा मूल्याङ्खकनयोग्य आम्दानीको एक निहाइसम्म मार छुट पाइन्छ। अस्वीकृि 
कोषमा गररएको योगदान छुटयोग्य हँुदैन। 

 

7. Taxation of retirement payments in Nepal 

English: 

Retirement payments received from approved funds are partially exempt (up to Rs. 500,000). Any 

amount exceeding this limit is included in taxable income and taxed accordingly. Payments from 

unapproved funds are fully taxable. 

Nepali: 

स्वीकृि कोषबाट प्राप्ि सेवाननववृत्त भुतिानीमध्ये रु. ५,००,००० सम्म करमुति हुन्छ। सोभन्दा बढी 
रकममा कर लाग्छ। अस्वीकृि कोषबाट प्राप्ि भुतिानी पूरै करयोग्य हुन्छ। 

 

Unit – 16 

Revenue Administration 

Function of the IRD (Inland Revenue Department) – Nepal 

English: 

The Inland Revenue Department (IRD) of Nepal is responsible for the administration and enforcement of tax laws in 

the country. Its main functions are: 

1. Tax Collection: 

Collects taxes like Income Tax, VAT, Excise Duty, and others. 

2. Taxpayer Services: 

Provides services such as taxpayer registration (PAN/VAT), information, and support. 

3. Monitoring & Audit: 

Monitors business transactions and audits tax returns to ensure compliance. 

4. Policy Implementation: 

Implements tax laws and policies as formulated by the government. 

5. Revenue Forecasting: 

Assists the government in estimating and planning national revenue. 

6. Tax Education & Awareness: 

Educates the public and businesses about tax compliance and benefits. 

7. Preventing Tax Evasion: 

Detects and takes action against tax fraud, evasion, and illegal financial activities. 
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Nepali (नेपालमा): 

आन्िररक राजस्व ववभाग (IRD) ले नेपालको कर प्रणालीको कायायन्वयन िथा व्यवस्थापन गने प्रमुख ननकाय हो। 
यसका प्रमुख काययहरू ननम्नानुसार छन:् 

1. कर संकलन: 
आयकर, मूल्य अलभवदृ्धि कर (VAT), उत्पाद शुल्क (Excise) आदद करहरू संकलन गने। 

2. करदािालाई सेवा: 
PAN/VAT दिाय, जानकारी र परामशयजस्िा सेवा प्रदान गने। 

3. अनुगमन िथा लेखापरीक्षण: 
व्यापाररक कारोबारको ननगरानी गने र कर वववरणहरूको लेखापरीक्षण गरी ननयम पालना भए/नभएको हेने। 

4. नीनि कायायन्वयन: 
सरकारद्वारा बनाइएका करसम्बन्िी नीनि िथा कानुन कायायन्वयन गने। 

5. राजस्व पूवायनुमान: 
राक्ष्ट्रय बजेट िथा योजना बनाउनका लाधग राजस्वको अनुमान गने। 

6. कर लशक्षा र जनचेिना: 
कर सम्बन्िी जनचेिना रै्लाउने र करदािालाई सही जानकारी ददने। 

7. कर छलपर रोकथाम: 
कर छल, िोखािडी, अवैि गनिववधिहरू पत्ता लगाउने र कारबाही गने। 
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Unit-17 Official Documentation, Record-keeping, and Information Collection 
1. Write a short note on defective document. 

English: 

A defective document is a document that contains mistakes, errors, or omissions, making it incomplete, unclear, or 

invalid in legal terms. These defects may arise from incorrect details, missing information, or procedural mistakes. 

Nepali: 

रुदटपूणय कागजाि भन्नाले त्यस्िो कागजािलाई जनाउँछ जसमा गल्िी, रुदट वा अपूणयिा हुन्छ, जसले गदाय त्यो 
कानुनी रूपमा अस्पष्ट वा अविै हुन्छ। यस्िो कागजािमा वववरण गलि, सूचना अपूणय, वा प्रक्रक्रया रुदटपूणय हुन 
सतछ। 

 

2. Briefly state any two conditions that are not treated as violation of official secrecy. 

English: 

1. Disclosure made for the purpose of justice in a court. 

2. Disclosure to a government authority for official duty. 

Nepali: 

१. अदालिमा न्याय सम्पादनको लाधग जानकारी खुलासा गररनु। 

२. सरकारी ननकायमा आधिकाररक कियव्य पूरा गनय जानकारी खुलासा गररनु। 

 

3. Write a short note on maintenance of documents. 

English: 

Maintenance of documents means the systematic keeping, protecting, and organizing of official records and papers 

for future reference and legal purposes. 

Nepali: 

कागजाि संरक्षण भन्नाले सरकारी वा कानुनी प्रयोजनका लाधग कागजािहरू व्यवक्स्थि िररकाले राखे्न, जोगाउने र 
व्यवस्थापन गने प्रक्रक्रया हो। 

 

4. In what circumstances a document is considered as sufficiently served? 

English: 

A document is considered sufficiently served when it has been properly delivered to the concerned party through 

accepted methods such as personal delivery, registered post, or official publication. 

Nepali: 

कागजाि िब पयायप्ि रूपमा प्रदान गररएको माननन्छ जब सो कागजाि सम्बक्न्िि व्यक्तिलाई स्वीकृि माध्यमहरू 
जस्िै व्यक्तिगि रूपमा, दिाय पोस्टमार्य ि, वा सरकारी प्रकाशनमार्य ि पठाइएको हुन्छ। 
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5. Briefly describe the form of documents to be maintained under ITA, 2058. 

English: 

Under Income Tax Act, 2058, documents should be maintained in written, printed, or electronic form ensuring they 

are clear, complete, and accessible when needed for official purposes. 

Nepali: 

आयकर ऐन, २०५८ अनुसार कागजािहरू ललखखि, मुदद्रि वा इलेतट्रोननक स्वरूपमा राखु्नपछय जसले गदाय स्पष्ट, पूणय र 
आवश्यक पदाय पहँुचयोग्य होस।् 

 

6. Briefly describe the provision related to the maintenance of documents. 

English: 

As per the provision, taxpayers must keep documents related to income, expenses, assets, and liabilities for a 

specified period (generally 6 years) to ensure transparency and verification by tax authorities. 

Nepali: 

व्यवस्थाअनुसार करदािाले आफ्ना आय, खचय, सम्पवत्त र दानयत्वसँग सम्बक्न्िि कागजािहरू एक ननक्श्चि समयावधि 
(सामान्यिः ६ वषय) सम्म सुरक्षक्षि राखु्नपने हुन्छ, िाक्रक पारदलशयिा र कर प्राधिकरणद्वारा परीक्षण सुननक्श्चि गनय 
सक्रकयोस।् 

 

7. Write down the provisions regarding official secrecy as mentioned in the Income Tax Act, 2058. 

English: 

According to the Income Tax Act, 2058, all officials must keep taxpayers' information confidential and must not 

disclose it except in cases provided by law, like legal investigations or official duties. 

Nepali: 

आयकर ऐन, २०५८ अनुसार सबै अधिकारीहरूले करदािाको जानकारी गोप्य राखु्नपछय र कानूनमा उल्लेखखि ववशेष 
पररक्स्थनिमा मार (जस्िै कानुनी अनुसन्िान वा सरकारी काययका लाधग) जानकारी खुलासा गनय सक्रकन्छ। 

 

Unit – 18 

Return of Income and Assessment 

1. Differentiate assessable income and taxable income. 

English: 

• Assessable Income: It is the total income earned by a person from all sources before allowing 

deductions under tax laws. 

• Taxable Income: It is the income that remains after deducting allowable deductions from 

assessable income. Tax is calculated on this amount. 
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Nepali: 

• मूल्याङ्खकन योग्य आम्दानी (Assessable Income): यो व्यक्तिले सबै श्रोिहरूबाट प्राप्ि गरेको कुल 
आम्दानी हो जुन कर कानुन अनुसार कटौिी गनुय अगाडड हुन्छ। 

• कर योग्य आम्दानी (Taxable Income): मूल्याङ्खकन योग्य आम्दानीबाट अनुमि कटौिीहरू घटाएर 
बाँकी रहेको आम्दानी कर लाग्ने आम्दानी हो। 

 

2. What do you mean by 'tax assessment'? List out the types of tax assessment. 

English: 

• Tax Assessment: It is the process of determining the tax liability of a person by the tax authority. 

• Types of Tax Assessment: 

1. Self-assessment 

2. Normal assessment 

3. Best judgment assessment 

4. Re-assessment 

5. Protective assessment 

Nepali: 

• कर मूल्याङ्खकन भन्नाले के बुखझन्छ?: कर प्राधिकरणल ेकरदािाको कर दानयत्व ननिायरण गने 
प्रक्रक्रया नै कर मूल्याङ्खकन हो। 

• कर मूल्याङ्खकनका प्रकारहरू: 
१. स्व-मूल्याङ्खकन 

२. सामान्य मूल्याङ्खकन 

३. अनुमाननि मूल्याङ्खकन 

४. पुनः मूल्याङ्खकन 

५. सुरक्षात्मक मूल्याङ्खकन 

 

3. Mention the persons who are not required to file a return of income. 

English: 

• Persons having income below the basic exemption limit. 
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• Government employees whose income is fully subject to TDS and have no other income. 

• Persons exempted by tax laws such as some charitable organizations. 

Nepali: 

• आिारभूि छूट सीमाभन्दा कम आम्दानी भएका व्यक्ति। 

• सरकारी कमयचारीहरू जसको सम्पूणय आम्दानी स्रोि कर कटौिी (TDS) मा परेको छ र अन्य 
आम्दानी छैन। 

• कर ऐनले छुट ददएको केही संस्था, जस्िै परोपकारी ससं्थाहरू। 

 

4. State the meaning of returns of income. 

English: 

• Return of Income is a statement of income and tax liability submitted by a taxpayer to the tax 

authority showing the details of income, deductions, and taxes paid. 

Nepali: 

• आय वववरण भन्नाले करदािाले कर प्राधिकरणमा बुझाउने यस्िो वववरण हो जसमा आय, कटौिी 
र भुतिान गररएको करको वववरण उल्लेख हुन्छ। 

 

5. Show your acquaintance with extension of time to file return of income. 

English: 

• If a taxpayer is unable to file the return of income within the due date, they can apply to the tax 

authority for an extension of time. Upon approval, the taxpayer can file the return within the 

extended period. 

Nepali: 

• यदद करदािा िोक्रकएको म्यादलभर आय वववरण बुझाउन असमथय भएमा, कर प्राधिकरणमा समय 
ववस्िारको लाधग ननवेदन ददन सतछ। स्वीकृि भएपनछ, करदािाले नयाँ िोक्रकएको समयलभर 
वववरण बुझाउन सतनेछ। 

 

5. Define tax assessment and write about self-assessment of tax. 

English: 

Tax Assessment is the process of determining the taxpayer’s income, deductions, and tax liability by the 

tax authority. 
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Self-Assessment is a system where the taxpayer calculates their own income, deductions, and tax 

payable and submits it to the tax office along with the tax payment. 

Nepali: 

कर मूल्यांकन भन्नाले कर प्रशासनले करदािाको आम्दानी, कटौिी र कर दानयत्व ननिायरण गने प्रक्रक्रया 
हो। 

स्व-मूल्यांकन भन्नाले करदािाले आर्ैं ले आफ्नो आम्दानी, कटौिी र कर योग्य रकमको गणना गरी कर 
कायायलयमा वववरणसदहि कर निने प्रणाली हो। 

 

7. Write the meaning of ‘self-assessment of tax’ as per the provision made in Income Tax Act. What are 

its advantages? 

English: 

Meaning of Self-Assessment: Under Income Tax Act 2058, self-assessment allows taxpayers to compute 

their own taxable income and pay taxes accordingly. 

Advantages: 

1. Saves time and effort of tax authorities. 

2. Increases responsibility of taxpayers. 

3. Encourages timely filing and tax compliance. 

4. Reduces administrative costs. 

Nepali: 

स्व-मूल्यांकनको अर्थ: आयकर ऐन, २०५८ अनुसार करदािाले आफ्नै आम्दानीको कर गणना गरी कर निने 
व्यवस्था हो। 
यसका फाइदाहरू: 
१. कर प्रशासनको समय र खचय बचि हुन्छ। 
२. करदािामा क्जम्मेवारी बढाउँछ। 

३. समयमा वववरण बुझाउने र कर निनय प्रोत्साहन गछय। 

४. प्रशासननक खचय घटाउँछ। 

 

8. What are the different types of assessment? Briefly describe the amended assessment. 

English: 

Types of Tax Assessment: 

1. Self-Assessment 

2. Normal Assessment 



 

 
127 
 

3. Jeopardy (Best Judgement) Assessment 

4. Amended Assessment 

5. Protective Assessment 

Amended Assessment: If any mistake, error, or omission is found in the original assessment, the tax 

officer can revise or amend it to determine the correct tax liability. 

Nepali: 

कर मूल्यांकनका प्रकारहरू: 
१. स्व-मूल्यांकन 

२. सामान्य मूल्यांकन 

३. अनुमाननि मूल्यांकन 

४. संशोधिि मूल्यांकन 

५. सुरक्षात्मक मूल्यांकन 

संशोधित मूल्यांकन: मूल मूल्यांकनमा कुनै रुदट वा कमी भेदटएमा कर अधिकृिले त्यसलाई संशोिन गरेर 
कर दानयत्व पुनः ननिायरण गनय सतछ। 

 

9. Briefly explain the self-assessment of income tax as per Income Tax Act, 2058. 

English: 

As per Income Tax Act 2058, Self-Assessment allows taxpayers to compute their taxable income, 

deductions, and tax liability on their own. The taxpayer is responsible for filing the return and paying 

taxes by the due date. Penalty and interest may apply if the return is incorrect or filed late. 

Nepali: 

आयकर ऐन, २०५८ अनुसार स्व-मूल्यांकन करदािाले आफ्नै आम्दानी, कटौिी र कर योग्य रकमको गणना 
गरी आर्ैं  कर वववरण बुझाउने व्यवस्था हो। िोक्रकएको समयमा वववरण नबुझाएमा जररवाना वा ब्याज 
लाग्न सतछ। 

 

10. Describe the method of tax assessment under Income Tax Act 2058. 

English: 

Under Income Tax Act 2058, methods of tax assessment include: 

1. Self-Assessment by the taxpayer. 

2. Normal Assessment by the tax office after examining the return. 

3. Jeopardy (Best Judgement) Assessment if the return is not filed or is unsatisfactory. 
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4. Amended Assessment to correct mistakes. 

5. Protective Assessment in case of disputes. 

Nepali: 

आयकर ऐन, २०५८ अनुसार कर मूल्यांकनका त्तवधिहरू: 

१. स्व-मूल्यांकन — करदािाले गने। 

२. सामान्य मूल्यांकन — कर कायायलयले वववरण जाचँ गरेर गने। 

३. अनुमाननत मूल्यांकन — वववरण नआएमा वा रुदटपूणय वववरण भएमा। 

४. संशोधित मूल्यांकन — रुदट सुिार गनय। 
५. सुरक्षात्मक मूल्यांकन — वववादको अवस्थामा। 

 

Unit – 19 

Collection, Remission and refund of Tax 

1. Briefly state the measures for recovery of the due amount from taxpayer. 

English: 

Measures include sending notices, imposing penalties, freezing bank accounts, seizing property, and 

legal action if the taxpayer fails to pay the due amount. 

Nepali: 

करदािा बाट बतयौिा रकम असुली गने उपायहरूमा सूचना पठाउने, जररवाना लगाउने, बैंक खािामा रोक 
लगाउन,े सम्पवत्त जर्ि गने र कानुनी कारबाही गने समावेश छन।् 

 

2. What is tax certificate? Give its types. 

English: 

A tax certificate is an official document issued by the tax authority indicating the taxpayer has fulfilled 

certain tax obligations. 

Types: 

• Tax Clearance Certificate 

• Exemption Certificate 

• Withholding Certificate 

Nepali: 

कर प्रमाणपर भनेको करदािा द्वारा िोक्रकएको कर दानयत्व पूरा गरेको प्रमाणस्वरूप कर प्रशासनले ददने 
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आधिकाररक कागजाि हो। 
प्रकारहरू: 

• कर चतुिा प्रमाणपर 

• कर छुट प्रमाणपर 

• रोतका कर प्रमाणपर 

 

3. Mention the methods of income tax collection in brief. 

English: 

Methods include: 

• Self-assessment 

• Withholding at source 

• Advance payment 

• Payment upon assessment 

Nepali: 

आय कर संकलनका ववधिहरू: 

• आत्म-मूल्यांकन (Self-assessment) 

• स्रोिमै रोतका (Withholding at source) 

• अधिम भुतिानी (Advance payment) 

• मूल्यांकन पश्चाि भुतिानी (Payment upon assessment) 

 

4. Show your acquaintance with presumptive tax. 

English: 

Presumptive tax is a simplified tax system for small taxpayers where tax is calculated based on estimated 

income rather than actual income. 

Nepali: 

अनुमाननि कर (Presumptive tax) भनेको साना करदािाहरूका लाधग लागू गररने सरल कर प्रणाली हो 
जसमा वास्िववक आम्दानीको सट्टा अनुमाननि आम्दानीको आिारमा कर ननिायरण गररन्छ। 
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5. What is withholding/advance tax? 

English: 

Withholding tax is deducted at the source of income before payment. Advance tax is paid in installments 

before the end of the financial year based on estimated income. 

Nepali: 

रोतका कर (Withholding tax) भनेको आम्दानी प्राप्ि हुनु अगाडड नै स्रोिमा कट्टी गररने कर हो। 
अधिम कर (Advance tax) भनेको आधथयक वषय समाप्ि हुनु अनघ अनुमाननि आम्दानीको आिारमा 
क्रकस्िाबन्दीमा निने कर हो। 

 

6. What is tax refund? Explain. 

English: 

Tax refund is the return of excess tax paid by a taxpayer when the actual tax liability is less than the 

amount paid. 

Nepali: 

कर क्रर्िाय भनेको करदािाल ेनिरेको कर वास्िववक कर दानयत्वभन्दा बढी भएमा सरकारबाट क्रर्िाय पाइने 
रकम हो। 

   Q.11 (2077 Q. No. 10b): 

Briefly explain the different methods of tax collection as per Income Tax Act, 2058. 

[8 marks] 

English: 

The Income Tax Act, 2058 prescribes the following main methods of tax collection: 

1. Self-Assessment Method: 

Taxpayers assess their own income and submit tax returns and payments accordingly. 

2. Withholding at Source: 

Tax is deducted at the time of payment (e.g., salary, interest, rent) by the payer and deposited to 

the government. 

3. Advance Payment of Tax: 

Tax is paid in advance in installments based on projected income during the income year. 

4. Assessment by Tax Officer: 

If the taxpayer fails to file a return, the tax officer assesses the tax liability and collects it 

accordingly. 

Nepali: 

आयकर ऐन, २०५८ अनुसार कर संकलनका प्रमुख ववधिहरू ननम्नानुसार छन:् 
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1. आत्ममूल्यांकन त्तवधि: 
करदािाले आफ्नै आम्दानीको मूल्यांकन गरी ररटनय बुझाउने र कर निने प्रक्रक्रया। 

2. स्रोतमा कर कटौती (Withholding): 

आय प्राप्ि गने क्रममा (जस्िै िलब, ब्याज, भाडा) नै कर कटौिी गरी सरकारलाई बुझाउने। 

3. अधग्रम कर िुततानी: 
अनुमाननि आम्दानीको आिारमा आधथयक वषयलभर क्रकस्िाबन्दीमा कर निने। 

4. कर अधिकृतद्वारा मूल्यांकन: 
करदािा आर्ैं ले ररटनय नबुझाएमा कर अधिकृिले मूल्यांकन गरी कर संकलन गने। 

 

   Q.12 (2076 Q. No. 10b): 

Describe briefly the collection of tax on an installment basis. 

[7 marks] 

English: 

A collection of tax on an installment basis is known as an advance tax payment. Taxpayers with business 

or investment income exceeding a certain threshold are required to pay tax in three installments during 

the income year based on estimated income. This helps in timely revenue collection and reduces year-

end burden. 

Installment Schedule: 

• First Installment: By the end of Poush 

• Second Installment: By the end of Chaitra 

• Final Installment: By the end of Ashadh 

Nepali: 

ककस्तािन्दीमा कर संकलन भन्नाल ेअधग्रम कर िुततानी हो। व्यवसाय वा लगानी आम्दानी िोक्रकएको 
सीमाभन्दा बढी हुने करदािाले आजयन वषयलभर ैिीन क्रकस्िामा अनुमाननि आम्दानीको आिारमा कर 
निनुयपने हुन्छ। यसले सरकारलाई समयमै राजस्व संकलनमा सहयोग पुर् याउँछ। 

ककस्ताको ताभलका: 

• पदहलो क्रकस्िा: पुष मसान्िलभर 

• दोस्रो क्रकस्िा: चैि मसान्िलभर 
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• अक्न्िम क्रकस्िा: असार मसान्िलभर 

 

   Unit 20: Administrative Review and Appeal 

Brief Answer Questions [2 marks] 

 

Q.1: Mention any two decisions that are subject to review by IRD. 

English: 

Two decisions subject to review by the IRD are: 

1. Assessment of tax liability. 

2. Rejection of tax refund claims. 

Nepali: 

IRD द्वारा पुनरावलोकन गनय सक्रकने दईु ननणययहरू: 

1. कर दानयत्वको मूल्यांकन। 

2. कर क्रर्िाय अस्वीकृि गने ननणयय। 

 

Q.2: Show your acquaintance with appeal to the revenue tribunal. 

English: 

If a taxpayer is not satisfied with the decision of the IRD after review, they may file an appeal to the 

Revenue Tribunal within 35 days from the date of decision. The tribunal acts as an independent body to 

settle tax disputes. 

Nepali: 

यदद करदािा IRD को पुनरावलोकन ननणययबाट असन्िुष्ट छन ्भने, उनल े३५ हदनभिर राजस्व 
न्यायाधिकरणमा अवपल गनय सतछन।् राजस्व न्यायाधिकरण करसम्बन्िी वववाद समािान गने स्विन्र 
ननकाय हो। 

 

Descriptive Answer Questions [10 marks] 

 

Q.3: What is an administrative review? List out any five decisions subject to administrative review. [5 

marks] 
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English: 

Administrative review is the process by which a taxpayer requests the IRD to reconsider its decision 

before going to a higher authority like a tribunal. 

Five decisions subject to administrative review: 

1. Tax assessment decisions 

2. Penalty or interest imposed 

3. Rejection of tax refund 

4. Denial of exemption or deduction 

5. Seizure of taxpayer's assets 

Nepali: 

प्रशासननक रु्पनरावलोकन भनेको करदािाले राजस्व न्यायाधिकरणमा जाने पूवयमा IRD सँग ननणयय 
पुनववयचारको लाधग गने प्रक्रक्रया हो। 

रु्पनरावलोकन योग्य र्पाुँि ननणथयहरू: 

1. कर मूल्यांकनको ननणयय 

2. जररवाना वा ब्याज लगाइएको ननणयय 

3. कर क्रर्िाय अस्वीकृनि 

4. छुट वा कटौिी नददएको ननणयय 

5. सम्पवत्त जर्िसम्बन्िी ननणयय 

 

Q.4: Briefly describe the procedure of filing an objection to reviewable decision. [5 marks] 

English: 

Procedure to file an objection: 

1. Submit an application in writing to the IRD. 

2. Attach necessary documents and evidence. 

3. File within 30 days of receiving the decision. 

4. Wait for IRD’s decision (usually within 60 days). 

5. If unsatisfied, appeal to Revenue Tribunal within 35 days of the review decision. 
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Nepali: 

रु्पनरावलोकनका लाधग आर्पत्ति दताथ गने प्रकक्रया: 

1. IRD मा ललखखि रूपमा ननवेदन ददनु। 

2. आवश्यक प्रमाण र कागजाि संलग्न गनुय। 

3. ननणयय प्राप्ि भएको लमनिले ३० हदनभिर ननवेदन ददनु। 

4. IRD बाट ननणययको प्रिीक्षा गनुय (सामान्यिया ६० ददनलभर)। 

5. असन्िुष्ट भएमा ३५ हदनभिर राजस्व न्यायाधिकरणमा अवपल गनुय। 

 

 

 

Do not depend on these notes only. You can study from various sources of information ℹ  
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