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Chapter - 1

Conceptual Foundation :
Theory: 2 Marks

1.Define Tax. And explain the Direct or Indirect
tax?
Tax is a mandatory financial charge imposed by a
government on individuals, businesses, or other entities to
fund public services and government operations. It is
collected at various levels, including local, state, and
national governments.

(Y HABl EIHREART ATFAEE, SHGAIEE dl ey [ARRIgEae
A UAT 3015+ faciid eh gl, Sl Hdslioieh HaT T
THNT FoaTolelgens Ay TRIAr A3 )

Types of Taxes:
Direct Tax — Paid directly to the government by individuals or
businesses (e.g., income tax, property tax).

gcgel X (Direct Tax) - SAFdg® dT cTdHIEERS TIHRATS
YcgeT ®UAT faet X (SIEd: 3T, FoarT o) |

Indirect Tax — Collected by an intermediary (e.g., sales tax,
value-added tax (VAT), excise duty).

IcgeT FT (Indirect Tax) - Feot THEfATATGT o8 T (STE:
AT AT T (VAT), [9hr o, 3= o) |

Common Types of Taxes:
o Income Tax - Levied on personal or business income.



ITAHT (Income Tax) — SATFAIT T STAHA U JTFGIATHAT oINS |

O
O
o Corporate Tax — Charged on company profits.

FIRE FT (Corporate Tax) — HFTATGERD! ATHHAT MSA A

o Sales Tax/VAT - Applied to goods and services at the
point of sale.

fT FT / Fqea AN FT (Sales Tax/VAT) - HIATT TUT HaTgeen! WRE-TSHIAT o@mge T
o Property Tax — Charged on real estate properties.
I T (Property Tax) — ER-SI39TT SIEAT HEURIAT e |

o Excise Duty — Imposed on specific goods like alcohol,
tobacco, and fuel.

3ec:qeh (Excise Duty) — TN, TRIC, UETel STECT TEJERAT oFMSA AT |

o Customs Duty — Charged on imports and exports.

AR Yed (Customs Duty) — 3TATT AT TN TR AATAGEAT elaged F|

o Payroll Tax - Deducted from employees' wages for social
security and healthcare.

W FT (Payroll Tax) — HHURIGED! Telaalc AT FI&T TUT FTEELT YaTeh! oflfal el
IR |

Taxes are essential for funding infrastructure, education, healthcare, defense, and other government
programs. X TR HET 3T A &, STH T, RIGT, FTaELT, FRET Al Hrasiisien

JATEE FodTele a7 HAegd IS




Tax System in Nepal (F9Telel &Y YUTTeN)

The tax system in Nepal is governed by the Inland Revenue Department (IRD) under the Ministry of
Finance. It is divided into direct taxes and indirect taxes and is regulated by different tax laws such as the
Income Tax Act, 2058 (2002), Value Added Tax Act, 2052 (1996), and Customs Act, 2064 (2007).

AGTSThT T TR HecReh Toied fIHTET (IRD) GaRT STTEATTA RS, oA HY AT
3ecdTd TG S| AUTCTAT FX JOMel Fedal Y T IJYHET R IR g3 FhRAT fAsToieT aTRTR!
o TAffee T Hes ST TR Ve, 08¢, Hod ITAGETT Y Ve, 09, T N 0o,
oY HTHA I Teholddd! UishdT asT IR=S |

Objectives of Taxation (FIHI 3e2Y)

Taxation is an essential tool for any government to generate revenue and manage the economy. The
primary objectives of taxation include funding public services, redistributing wealth, controlling inflation,
and encouraging economic growth.

Y YTl Fot Ufel SRIHI AIHRAT oI ASET Hehelel e T IcAed AU et Hgeaqul
AL Tl #3013 HEY 3eRTGHAT Wi a1 fad qivor, trareh) qafdaror, agrehifa
faeIon, 3 i gEftreTs yague I e ool

There are few types of Objective of Tax Are:
a. To, Revenue Generation (YToT&Ed {-icholo-l)

b. To, Redistribution of Wealth (&IsTehT gﬂﬁﬂTUT)

c. To, Inflation Control (ﬁ?ﬂ'\“ﬁﬁ IGREE))

d. To, Employment Generation (ﬂ\_:ﬁTlff f?lGﬁT-iT)

e. To, Foreign Trade Regulation (W [2IEIEY ﬁ'&ﬂ?—r)

f. To, Encouraging Social Welfare (ATHATTST ShedToT qT:IéfF—T)




Canons of Taxation (FYHT fACHT=dEw)

The Canons of Taxation refer to the fundamental principles or guidelines that a good tax
system should follow. These principles were introduced by Adam Smith, the father of modern
economics, in his book “The Wealth of Nations” (1776).

Or,

canons of taxation, simply mean the characteristics or qualities which a good tax system should
possess. In fact, canons of taxation are related to the administrative part of a tax.

T TACHTdg® (Canons of Taxation) #Helehl ?jlfa-T qfel T YOTTellel 9Telell ﬂ?:ip'qﬁ
IMURST ATACITEE gl A eUledes UsA FAY & M qEdeh “The Wealth of
Nations” (20W€) AT JEJd INHT AT

Types of Canons of Taxation (HIhT THH ﬁ'afm Tdg®):

1. Canon of Equity (ITds! fAgHT=d)

- Tax should be fair and just.
- People should pay taxes according to their ability to pay.
- Rich people should pay higher taxes than poor people (progressive taxation).

FTgeh! mr_ﬁ (Canon of Equity): ST W@'Wﬁgﬂ'ﬁl STHST 3EET Y ©, 39
38F X fAJIS, T STHAT oAl FH T, 30 FH A TS|
Example (3TaX0T):

A millionaire should pay higher income tax than a low-income worker.

el egfeFael O oY fejus, IR egfehciel A a feus|

2. Canon of Certainty (fAfaddrr ﬁ{mr_cl')

- Taxpayers should know in advance how much tax they need to pay, when, and how.
- The government should have clear and transparent tax laws.

fATaddrer fgyed (Canon of Certainty): FLETATATS 3TFAT & foet TR, TFT T wfehar
FISC EI5| TIBRAN T JUTel TR g |



Example (3STaX0T):

If income tax is 20%, everyone should know it clearly.

TSR P IAARIT FIAT IR IRAT AFTRPATS FHEDT il

3. Canon of Convenience (gﬁﬂ'ﬁff mr_cl')

- Tax payment should be easy and convenient for taxpayers.
- Tax collection should happen at a time and method that is not burdensome.

giatme! et (Canon of Convenience): X Sga—_crl?i’rﬂﬁm’rgogqél ARTR G ERe! Hgol AT
X el Herel SqaEAT IS |
Example (3STaX0T):

Salary earners can pay tax directly through salary deduction.

JeTelIgeT T 3Fclell YOl GiTeTSTeteh §oo |

4. Canon of Economy (3% TAgeT=a)

- The cost of tax collection should be low and efficient.
- The government should not spend too much money on collecting taxes.

i fAceTed (Canon of Economy): I HehclsTdhl  AITITd amgugqél TIFR Y 38134
Heafts @ T gaa|
Example (3TaX0T):

If the government collects Rs.1 million in tax but spends Rs.500,000 to collect it, it is inefficient.
SA9Tel TXHRF TS HL TGl dTTT Y HeholoTolls €Al T SRl geAuehl &

5. Canon of Productivity (3c9Tg@cds AGHTd)

Taxes should generate sufficient revenue for the government without discouraging businesses.
ScuTeehcaehl TACHTec: Slel TeTed JHHAT Heholel Il HFJIS R 3craT-
SITATIATS AhRIcHS THTT ITeT @?ﬂ
5. Canon of Simplicity (HTeMROTATERT ﬁ'&'}ﬂr_cf)

The tax system should be simple, understandable, and easy to follow.
ATROTATR! AT X JOTTell T, 37 FfoTell T Al el |
Example (3STaX0T):

Complicated tax rules create corruption and tax evasion.

ATl TR [T 37eTelisst Y el JUTrell o] I S




6. Canon of Flexibility (AT fAguTd)

Tax laws should be adjustable according to economic conditions.

Ifereliuafeh! [fetmed: T N e STl AT ITAN IRacl I Aeeque|
Example (3STaX0T):

During a recession, the government can reduce tax rates to support businesses.

HETART (COVID-19) I HHAIAT FIhRA el Y e faual =T

A good tax system must follow the canons of taxation to be fair, efficient, and productive. Nepal’s tax
system is improving with digitalization and reforms, but it still needs to focus on equity, simplicity, and
convenience for taxpayers.

Chapter — 2

Taxation of Income in Nepal

In Nepal, income tax is governed by the Income Tax Act, 2058 (2002). The government imposes taxes on
individuals, businesses, and other entities based on their income. The tax system follows a progressive
structure, meaning higher income earners pay a higher percentage of tax.

AUTTHT IR HTAHT Ve, 08¢ Ieddd IIRAT & TIPR TTFAgE, STIITIEE, T 3T
TEATEERD! IFCIATAT T A3 S| AUTAAT X HUTTel Ferfareiler FIHSTT (Progressive Tax)
IIET T, SIEHAT TEI IMFCTA HUHEHRe! T A flgues|

Types of Income Tax in Nepal:

1. Personal Income Tax — Levied on salaries, wages, business profits, rent, dividends, and other
earnings.
Corporate Tax — Applied to businesses based on their profits.
Capital Gains Tax — Tax on profits from the sale of assets like property and shares.
Withholding Tax — Tax deducted at source from payments like salary, interest, and dividends.
. VAT and Excise Duties — Indirect taxes on goods and services.

AYTTAT Wl TG FEE:
o TIFAIA I — dAd, TATAT, STTHTT AT, EHTST, AATHTY, 3T WIAGHRATE hHATSH

CIEGECTY!
° a?CIﬁE' W—Cﬂd{-llélch\l a|YhIH] oildo:I S|

v wN




o oM IR — FEIRY a7 HIR e god ATHIAT A A
o FOdRdETE A FHE T (Withholding Tax) — T, SATSA, STHIGTC TS HeSaT |
o He¥ JfATET FT (VAT) T 3cUlce Yoeh — TE] AT JaTAT o3 ITcTel |

AUTAAT SATFAINT AR &3 (3MTAF T¥ 0¢0/¢?)
AUTeIAT STFAITd IR &3 3ffaarted (Single) T [aariegd (Married) FRGIATRT STfa Hleh g o
ATTAT STfRfier T JUTEN ol19] ARNTH T, FTAHTAR T TGN HUFEEAS T FX AT |
sifqarfed safaa®T il (Single Taxpayer)

e el (F.) PR

F. 400,000 T 2% (TTATFST TR&T HI)
¥, 4,00,00% — 19,00,000 20%

. 19,00,00% — 20,00,000 0%

¥, 20,00,00% — 30,00,000 30%

3. 30,00,000 UGl Tel 3%

For Unmarried Individuals (Single Taxpayer)

Annual Income (NPR) Tax Rate

Up to 500,000 1% (Social Security Tax)
500,001 - 700,000 10%

700,001 - 1,000,000 20%

1,000,001 - 2,000,000 30%

Above 2,000,000 36%

For businesses:
s General corporate tax: 25%
e Banks, telecom, and insurance: 30%

* Special industries and IT: 20% (with incentives)



ﬁaﬂ%ﬁ SHOdTT AT (Married/Joint Taxpayer)

aiffe meH! (F.) P X

. §,00,000 H 9% (T TR&T )
¥, §,00,009 — {00,000 20%

I, {00,007 — 29, 00,000 0%

¥, 22,00,002 — 30,00,000 30%

. 30,00,000 UGl Tg! 38%

For Married Couples (Combined Income Taxpayer)

Annual Income (NPR) Tax Rate

Up to 600,000 1% (Social Security Tax)
600,001 — 800,000 10%

800,001 - 1,100,000 20%

1,100,001 - 2,000,000 30%

Above 2,000,000 36%

e If a couple opts to file separately, they will be taxed as single taxpayers.

e An additional 1% of Social Security Tax applies to all taxable incomes.

e Some tax exemptions and rebates are available for pensioners, senior citizens, and specific
employment sectors.

o IS Aarfed aidder ged X faavor 9er AT, foeiiewars Jfafea FErameT & oy
g |

o % WHATOIS FI&T FHS FHATT HFCHIAT AN 5o |

UoeT, STS& ARG, TUT el AT &FAT fARIY I P gaedT o



O)
Definition of Income Year 9.04‘ /

Income Year refers to the ﬁnanc-i-a-\-l-year during which an individual or business earns income. In Nepal,
the income year starts on Shrawan 1 (mid-July) and ends on Ashad 31 (mid-July of the next year). This
period is also known as the fiscal year. -

Example:

For the fiscal year 2080/81 (2023/24) in Nepal:

The income year starts on Shrawan 1, 2080 (mid-July 2023)

The income year ends on Ashad 31, 2081 (mid-July 2024)

All earnings made during this period must be reported for taxation purposes in the assessment year that
follows.

AT a¥ (Income Year) Haiehr ?flaw_a\-\' IfFd a1 SIa@T 3CET a6 3w at‘raj_l AUTTAT 3T
-~
aY HIEOT ¢ (HET Sells) S1C T AW HAR 3¢ (31ehl Il HET SollS) AT FHACA go| JHATS

nfdF a¥ (Fiscal Year) Ui Hfaea| =

3ETeuT: on ‘Yx\\ .
AUTeTeR! 3MFA® a§ o¢o/ct (2023/24) T oifar:

3T G FEITA - HTEGOT ¢, 0¢0 (JeATS 033) %

h

3T R FATCT - AR 3¢, 0¢8 (TS 1Y)
Jg afar nfaa HFC{\USF IFETATATS &Y TATSToTehT aﬁqy&m a¥ (Assessment Year) HT
RaIE arequs| L

Features of Income Tax Act, 2058 (2002) — Nepal

Unified Tax Law — Combines personal, corporate, and other income taxes.

Global Income Taxation — Tax applies to worldwide income of residents.

Progressive Tax System — Higher income, higher tax rate.

Self-Assessment System — Taxpayers calculate and pay their own taxes.

Tax Deduction at Source (TDS) — Tax is deducted at payment sources.

Provision for Fines & Penalties — Penalties for tax evasion and late payment.

Exemptions & Concessions — Special provisions for pensions, investments, and industries.
Anti-Tax Avoidance Measures — Prevents tax evasion through strict rules.

Tax Return Filing Requirement — Mandatory filing for taxable income earners.

Power of Inland Revenue Department (IRD) — Authority to audit and enforce compliance.

e

TSm0 a0 o

ITIHT Ve, 08¢ &1 AAYATEH

Tehlehcl Y SHAEAT — SThclald], SAAHT AR, T e IARells FHCS |

a.

b. fae@eaTdl 3T YoTel - STfAwalgwen FFYUT faRgeaTdl AT |
c. YITTRiTer ST YoTTell - §&1 3MMeersiT, 6T & & |

d. HcHHATR JUTTell — ETdlel T T 0T T fofad |

e. TIAH FT Hel (TDS) — doHd, ST, ATHIMAT A I HedT|
f. SIRATAT JUT gUS HITAT- X Tell T el faeT sIiarmer
g P TT TUT Elerdd — Iedied, AT, SeHITEEHT e faQe gfaem|
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h. R i [AT=TOT IUTIEE - 313 X TABA 3UTTAS U ATH|

j-

Y faeRor Jifard 9er Ieidet - AT GfFdel fHaiuT JHBAY= |
3TedReh TSTET TAHTET (IRD) I TSR — TETIAETUT T I Heholedhl hHaTS |

Previous Year & Assessment Year (Income Year)
Previous Year (Income Year):

The financial year in which income is earned.
In Nepal, it runs from Shrawan 1 to Ashad 31 (Mid-July to Mid-July).
Example: FY 2080/81 (2023/24) is the previous year for income earned during this period.

Assessment Year:

The financial year in which the income of the previous year is assessed and taxed.
It follows the income year.
Example: Income earned in FY 2080/81 is assessed in FY 2081/82 (2024/25).

HiEeol a¥ T Hedichel ¥ (3T V)
3feaY a¥ (Previous Year / 3T aY):

A NS a3l gl
AUTCTAT HTI0T ¢ ST AR 3¢ (AL ST - HALT Folls) FFH ool
3ETEIUT: 3.9, 0¢0/¢t (103/Y) iftedr av¥ gl

H'\?ﬂ'iﬂ’_cl' ay¥ (Assessment Year):

Jiftear a¥AT IS 3G X I0TAT T FHET IR av|
A 3T YT 33T
3CTEUT: 3T.d. R0¢o/¢t AT TSI Al 3. 0¢8/CR (R039/Y) AT Hediche N |

Objectives of Income Tax Act, 2058 (2002) — Nepal

Ensure Fair Taxation — Establish a systematic and fair taxation system.

Increase Government Revenue — Generate funds for national development.

Prevent Tax Evasion — Reduce illegal tax avoidance and evasion.

Promote Voluntary Compliance — Encourage self-assessment and timely tax payment.

Simplify Tax Laws — Make tax procedures clear and transparent.

Encourage Investment — Provide tax benefits for businesses and industries.

Expand Tax Base — Bring more individuals and businesses under the tax net.

Ensure Social & Economic Development — Use tax revenue for public welfare and infrastructure.

TIHT U, 08¢ FT GG

11

SAIHI X GO ] 3ot — ST T fASHeT T JoTel FAT9=AT|
TR Toed Jefer 7ot — [Iehre Hrdenr oflfd Hiel HeholeT |

I Bl el — AY F g9 d2T Blel fAge707]

TAETH A el FaGU el - HTcHH el TOTATCTS HIcHTE |



o FX FlAAS Tl T3 —HY FishdT IRGLM T HgoT T34
o TG WICHTGS el — SHAHT T 3T Y P 3Tt IRI3H|

o FY YR /AEIR 7ot - AT IfFT T TITIATS FT STTAT A3 |
o HAMSS TUT IS faehr ARET Il - I ToTEaells Hdolfeleh HeAToT T
QETeRAT o3 |

Here are the Value Added Tax (VAT) rates for 10 different countries:

Country Standard VAT Rate (%) Notes

Nepal 13% Standard VAT on goods & services

India 18% GST system with multiple rates (5%, 12%, 18%, 28%)
United Kingdom 20% Reduced rates of 5% for some goods/services
United States No federal VAT Sales tax varies by state (0% to 10%)

Germany 19% Reduced rate of 7% for essential goods

France 20% Reduced rates of 5.5% and 10% for specific items
China 13% VAT applies mainly to businesses

Japan 10% Reduced rate of 8% for food and newspapers
United Arab Emirates (UAE) 5% Standard VAT applies to most transactions

Who is the No 1 taxpayer in Nepal?
_ Limited has been honored for being the highest taxpayer in the

fiscal year 2022/23 under the institutions category. Similarly, _ was recognized as highest
income taxpayer under the individuals category.

TDS update 2080/2081 In Nepal Link:
https://bizsewa.com/tax-deducted-source-tds-rates-nepal/
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Chapter -3

Tax Accounting and Timing

Tax Accounting refers to the method of accounting that focuses on tax-related matters. It involves the
preparation, analysis, and presentation of tax returns and payments, ensuring compliance with tax laws
and regulations. It differs from financial accounting as it is based on tax laws rather than general
accounting principles.

FT JAWT YUITAT (Tax Accounting) HealTel Y FFHT @ YU FAT3G | I Y faaRor
TR T, [aReyor 97f, X fo¥el, T X hiefel T fAgamgean! drefell AR a1l 1 Fqamaes
TS| faiT @r oTTell #eeT Weh, T AW YUTlell HET TYAT &Y hiefoTdT TR go|

Types of Tax Accounting:

1.
2.

Individual Tax Accounting — Deals with the tax obligations of individuals.

Business Tax Accounting — Focuses on tax reporting for businesses, ensuring compliance with
corporate tax laws.

Nonprofit Tax Accounting — Involves tax reporting for nonprofit organizations, which may have
tax-exempt status.

International Tax Accounting — Manages taxation for companies operating in multiple countries,
considering international tax laws.

Tax Planning and Compliance — Helps businesses and individuals plan tax strategies to minimize
liabilities while staying within legal limits.

F AGT YOITATHT THREE:

1.
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qfFdITd FT AWT (Individual Tax Accounting) — SafFdg®e! HY TFa-Hl @I FfshdT
HACS |

SYGHT FT AWT (Business Tax Accounting) — SIITTIGHRDI HT fIa0T dIAR 9ot T I
HleTeTeh! UTelell 3Tet T HATAA TS|

ﬂT—mTI'{l’Eﬁ ST AW (Nonprofit Tax Accounting) - T BT IIcd IHT ﬂT—a‘-qumﬂ;@’r
TEUTEER P qFaetll ol cIaEATIel I |

HeaRITSeT FT A@T (International Tax Accounting)—angfQ}I FIIATGRPT I
AT, RIS Y e AR IR |

HT Gierr T 3feqTelel (Tax Planning and Compliance) — &Y FFaHT AT §el13 ¥
FIel SRR WX W UEB UEE Wiowl HY TR |



Cash Basis Accounting and Accrual Basis Accounting in Tax Accounting
1. Cash Basis Accounting
Cash-based accounting is a method where revenues and expenses are recorded only when cash
is received or paid. It is a simple approach often used by small businesses and individuals for tax

purposes. 197G 3TUR @I YOTll Ush J&dl AT g STHHAT 3T T TAg® hdol
o3TE, WIS aT feFcllel ARTHT SollAT A 3hs TR=o| A A IRy F= FaaqrEs T
TfFdg®el HT YATSTeThl AT T ITSaT |

Key Features:
e Revenue is recorded when cash is received.
e Expenses are recorded when cash is paid.
e Does not recognize accounts receivable or payable.
e Commonly used for tax reporting by small businesses.

A&y fAdvdEs
o G (Revenue) sFTG UTed HUUTS ATT s RS |
o TI (Expenses) o391 eFcTeT NS AT (s TR |
e TGIdT UITAT (Accounts Receivable) aT @TeT 3iT=|~T-I'I?-ﬂ' (Accounts Payable) 9IS HTIAT eS|
o UM SIAATIGEDT MMl hY ITddGAHAT IT: JINT TR |

Example:
If a business completes a service in December but receives payment in January, the revenue is recorded
in January (when cash is received).

2. Accrual Basis Accounting
Accrual basis accounting records revenues and expenses when they are earned or incurred,
regardless of when cash is received or paid. This method follows the matching principle and is
commonly used by larger businesses.

SIT@ell 3R AW JOTNAT 3Gl T TUEE 491G YTl a $erdlel AHTH HT afer ofr
HATSUHT a1 T INVHT FHIH (s eo| AT AT Tl Taa=gEel ST TNeT TS|

Key Features:
e Revenue is recorded when it is earned, not when cash is received.
e Expenses are recorded when incurred, not when paid.
e Recognizes accounts receivable and payable.
e Required for businesses following Generally Accepted Accounting Principles (GAAP).

JTFCIAT FABUURS of IS TR, 791G Tieaa! @18 TR |

gogs e o1l gifica Scueat SiveRTt Yo T1Reo, dfeFarel A AT gisH |
GTdT 9TCc (Accounts Receivable) T @TAT Sia?l'ﬁ-ﬁ (Accounts Payable)?vlTé' AT Gg=a|
AT AT ACIT ITod oI @l FAHTed (GAAP) ITelal o1 SHGATIgEe JANIT ITSe] |

Example:

If a business provides a service in December but receives payment in January, the revenue is still
recorded in December (when the service was performed).

14
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The accounting methods to be applied by different taxpayers are summarized below:

Persons

Individual

Sole trader/proprietor Partnership
firm

Company

Income Head

Employment, Investment

Business

Business, Investment

Business, Investment

A contract has been classified into two broad categories:

1. Long-term contract

2. Excluded contract

A long-term contract means a contract of the following conditions:

Accounting Method

Cash basis

Cash or accrual basis

Cash or accrual basis Accrual basis

o The term of which exceeds 12 months and that is either a contract for manufacture, installation or construction or

the contract with a deferred return.

o For the purpose of calculating a person’s income for an income year, the estimated cumulative inclusions and

deductions are treated as derived or incurred according to the percentage of the contract completed during the year.



Chapter -4

Quantification, Allocation, and Characterization of
Amounts

Quantification (TRHATO{IEHTOT)

= Quantification refers to the process of measuring or expressing something in numerical
terms. It helps in assessing the amount, size, or extent of an entity.

ARATONET $FoiTel ol T, TTohaT, AT URECATANS HSTACHS FIHAT SFeFcl ot AT HIYT e
gfshar g1l JTe AT, 3HR a1 IRATT AYROT 9+ Acgd 5|

Allocation (FRraRoT/fAsr A/ Afaase)

= Allocation is the process of distributing resources, responsibilities, or amounts to specific
areas, people, or tasks.

aRor a1 RFAST deater Oia, FFaaR, a1 TaEas [FAY 8787, ITFdewTs, al HRIGHRA]
Sishic It JishaT all

Characterization of Amount (HT3TI ﬁa‘rcrurlavi?r)

Characterization of amount refers to describing or analyzing the nature, composition, or quality of a
given quantity. It helps in understanding its significance and properties.

AR [GAVOT a1 quT HeaATel Fol TAREA IRATOTRT Fepfcl, TG a7 IOTClTS SITEAT Tt aT
T42QIYOT 3Tef HRIAE FASS| THA 3 AR Heed I fIAYAT g51 Heged 5|

Faculties

. Car facilities 0.5% of Annual Salary
. Accommodation facilities 2% ‘\ N\W"J‘ ‘%‘*)
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(1. 2074 Q.No.4

percent. The prevailing interest rate is 10 percent,
Required: Amount of interest to be included in employment income.

s |
A“ou‘\ (\) Y exaX b be ncluded 0 gmrlymm, MCvrQ =

do.od, g X C L0 7.=87.D

i lo'm,d\r\s X2 /s

-
-
T L NIVUIT RS,

2. Mr. Sparsh works as an officer in Nepal Oil Corporation (NOC). Besides the monetary
compensation, NOC provides him 25 litre petrol a month for free of cost. The market price of
petrol per litre is Rs. 109. Determine the quantified benefit that should be included in his

income.

(\ ‘\\c::LiEé Lﬂw&t‘l “’W“ shauld  be c“"clu"l‘?d In tn\ M (ome 2
VoW

5} x»-109
= 9—5..2?95‘

employee O'Gpﬁvateco TAXATION IN NEPAL 76
ig"an mpa
il > ad Rs. 100,000 r‘3Sl)eCﬁ;i’ély \ ny‘. His. annual salary and other allowances are

H(.R 000 a ; che s enjoyin ion faclit
b s 500, i office Calculate his assessabla incoma ying g ?r and accommgdatlon acility
¥ aais 0 enPOYee N abak Tz, T 4y

5= Anvnued  Sal =l 5, M, 600 .
Altorsanc en 2%, Lov, oo

G folibes (051) 50,y - 2 2570
17 | ) - ‘ b 10,000
Accom sda bian ‘—Kdl-'”l@(.?/_gg'lmtm)_ o

el Yokl Asseswsable comne = 612,590



WeN e an employee In a bap -
i.s, gushma |Sal a subsidized interé‘s‘kt' ;I:: 2?0; has provided her 2 housing loan faciity of
s 1{115 a's’suming 10% as prevaling markey inte " D.a. Compute the characterized interest

: . rest rate,
t‘;ninish s manager én Ogopm{ate Ompany, He is g

cm;"w o the characterised amount of benegy

vai- V mada a2 inint inuaste. ™

@80\0 NMMK\ OL 'aof\’-.-. @. 10p00x0
Skerey\ yute = 27,

Mevlcel n \-ewl rate - +077/. 7.)
NQ\.-." 0 . m&( ‘Q‘,.-z .
Y . E Le e 'f 2 19,09
chova cben iz ed ’\}Q&%“ V'Z = e OO M,

‘

joying services of a housekeeper at a
Rs. 2._(.)_00 from his monthly salary.

O b
@séc\’\‘“o.c\?m‘cp,; kmo\“\\‘ ‘b beme(si\: G'M-?.m

s Y made a joint investme
and M. 1 . ; >iment of Rs, 500,000 in 14 rat ,
; w;e”d Rs. 400,000 by incurting Rs. 120,00 a6 expensesmcja"?:—’laltloltho undertake 3 lec;b. T:,:.Z,
¢ hoid e apportioned between the, = WSl Rooerana pe?
. . ’ 5.
aviris @ manager of a repuled bank geting a car facity for official a5 wel a5 private use.

MK
. » alellhe amoun{that is needed to be included in his

nonthly salary is Rs.45,000. Calcy
e:‘ploymem income for such facility.

e nlablad an Aot

0\“1 wﬁ ] MV,
Ot _— Y

N “—
Ao\ Wmeome = W goee

—cpeny® = 42% & X =2 80eesX L. 7’:280,6‘00)("\
(rb\*\ C ‘) H RO, SUO 5
fmb:\ - B. 56,0 H.220, O
AoV 'Ou\U ~— W5 e M
:\A"Sld"-’"\“'z' -
18 - Q. GO mﬁ(()é )=



L el : :
py, Dhakal was appointed as senior tax consutant for 3-month period in a reputed firm. The

b ided him a car for his use. Th . :
m provided ~€. Ihe market value of car is Rs. 1,800,000. What is th |
amot?ni that needs to beincluded in his income? =5 @

LI PR | WP SN | PR SO Y A =

< L .,
se\% aen, P = eY o« mais Divded b 42

Cwn\ock Ve““e’é = Zmmih *”m
e pice § cor =0 126°, 1
: . 3 L
p«“@,q\ % Cor ﬁag:\ib 4o be mduded ..[l g, (o, o X l_;_x o

] o =3, Ukhoo
i Kishna provided the following information: 2 AN'

. Total salary Rs. 325,000 (including Dashain Kharcha)

. He has been provided vehicle facility and accommodation facility by the office. Driver's
salary Rs. 8,000 p.m. is paid by the office.

reauired: Amount of vehicle and accommodation facility to be included in his income.

—

: |
S Tt so\cg: FiIOGEAIDEST le Lo dlesr)
. vehide \SQ(:\T\J - 0.5 /-g A s_.alfvaf
= -g 3.""'6”“
o X
=M |'§m
Man\\"\J o\ny = 825,07 asenX\®
4+ 73 =
=95, 30°°
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Chapter-5

Capital And Revenue

a \J
Capital (4s)
Capital refers to assets or investments that generate income over time but are not part of regular

business transactions. It includes money used to start or expand a business, land, buildings, machinery,
and other long-term investments. Capital gains tax applies to profits from selling such assets.

Yol feeilel CrdehTellsl FEURY a1 SHMAeTS 130, S [AIfAd SRR BEm gad
HATHIN Ity FASlar Tt Hegd TS| JHAT cFadg e et T faedR T gaT Tkt
T, ST, $7aiet, AT AT 3 GEehrellel oHTeAGS TSel| Fal Tty fashT el greet gel
SATBIAT Yol oM & el o |

Revenue (IT1E)

Revenue refers to the regular income earned from business activities, such as sales, rent, wages, or
services. It includes taxable earnings that contribute to a company's profit. Revenue is subject to income
tax, VAT, and other business-related taxes.

TS Hestlel SIS foharshendse fafAd T gred gt TS T3, SIEd
TIAT aT Jdreh! TashT, #17sT, Tele, T 31w AT Yooh| JHAT Ioi HECLAAT IR, Hod
HAGETT FT (VAT), T 3T HGHIHESHT HIgE ollde] ToFoe]|

Capltal Loss (4sfiarer Teit)

Definition: Loss incurred from the sale of capital assets like land, buildings, machinery, or shares
at a lower price than their purchase cost.

e Nature: Non-recurring (happens occasionally).

e Example: If a business buys land for NPR 50 lakh and sells it for NPR 40 lakh, the NPR 10 lakh loss
is a capital loss.

e Tax Treatment: In Nepal, capital losses can sometimes be carried forward to offset future capital
gains but cannot be deducted from regular business income.

20



Basis of Difference

1. Meaning {Gﬂh

2. Nature (F9+=1)

3. Impact on Financial
Position (fawita fRuferm
)

4. Source (\’fl?l)

5. Examples (GgIgIU)

6. Effect on Profit & Loss
(ATRT/ATCTHT UHIG)

7. Taxability (@¥aRgan

8. Shown in (P8l ¢iE-0)

Capital Receipt (ﬁmﬁ)

Receipts that create liabilities or reduce

assets.

Mon-recurring (one-time or infrequent

in nature),

Affects capital structure, increasing

liabilities or reducing assets.

Obtained from capital-related
transactions like loans, asset sales, or

investments.

Bank loan, government grants, sale of

fixed assets, issue of shares.

Does not directly affect business profits.

Usually not taxable under normal

business income tax.

Reflected in the Balance Sheet.

Revenue Loss (ITET gTel)

21

Revenue Receipt ﬂ'lﬁ'ﬁmﬁ'}

Receipts that arise from normal

business operations.

Recurring (happens regularly in

business).

Affects income and expenses,

determining profit or loss.

Earned from business operations like

sales, rent, interest, and fees.

Revenue from sales, rent received,
commission earned, interest on

deposits.

Directly affects business profits.

Considerad as taxable income under

normal tax rules.

Reflected in the Profit & Loss

Account.

e Definition: Loss arising from day-to-day business operations, such as low sales, bad debts, or
operational expenses exceeding revenue.

e Nature: Recurring (happens frequently in business operations).

e Example: A business incurs an NPR 5 lakh loss due to unpaid customer invoices or increased

operational costs.

e Tax Treatment: Revenue losses are deductible from taxable income in the same financial year or
carried forward as per tax laws.



Chapter -6

Exempt Amounts, concessions, Tax Rates and Withholding payments

+_Jntaxation, _ refer to portions of income, transactions, or assets that are not subject to
tax. These exemptions can apply to individuals, businesses, or specific types of income. Common
examples include:
e Personal tax exemption: A certain amount of income that individuals do not have to pay tax on.
e Business exemptions: Certain expenses or revenues that are excluded from taxation.
e Social and charitable exemptions: Donations to registered charities or social organizations that
may be tax-free.
Governments set these exemptions to support taxpayers, encourage investments, or provide financial
relief.

Y JOTTCITAT, Exempt Amounts (Y € Teh#) 3esilel Fel chiehd, TGETY, aT fATRET FehRept
HIAT AP HEE P &g ThAS STA3e| A e Tehen gl HeFoe:

o TYFANT I T SATFAINA HalaTels AT AT TR IJTAT Y A8 |

o AT Te: YTHIGE HY IVEATHT HHTAL o1 FAYei hgl G a TUeE|

o HHNTS I RUPRT Te: FHATSIH T WIYFRT FEATHAT IR ST T TN FI-FFd
g GFS |

BNl T P! SYAEAT FETATCNS UG e, ST FGT36T, AT IV JaGueT Ieiehr ofrfar
TS|

In taxation, [ NCESSIGNIMMONNE refer to reductions in tax liability granted by the government to
individuals, businesses, or specific sectors. These concessions are provided to encourage economic
activities, support certain groups, or promote investments. Concessions can take various forms, such as:
e Tax rate reductions: Lower tax rates for specific groups, such as senior citizens or small
businesses.
e Deductions & rebates: Specific expenses, such as medical expenses or home loans, that reduce
taxable income.
e Sectoral concessions: Tax benefits for industries like agriculture, education, or renewable energy.
Tax concessions help reduce the financial burden on taxpayers and stimulate economic growth.

ETy EI'U'I'IT-»ﬁ?qT,_(EhT Hgferdd Tha) Heellel AITPREART SHTFAINd, SATTH A,
a1 AR aEwers ga FX deldr af Geers S3a| Iedr Hgfaades i fafaferers
JacHe e, TARIY GHgTS WA e, a1 o9Mel FoT3Aehl olfdl YeTel e | IJqh! Affet
TIEE §oT HFOeT, ST

FT IAT Feldl: 56 ARIRSG dT TTAT STIHATIGHRET ATl el FT |

Sl ¥ ge: Rfhed @, X dofl, aT 3= 4y @egeAr X FHeldr|

AW & ge: H, RAeT, a1 FdRoiT 3o STET aTFgEenT ollfa T e |
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Cony Hgf&ems{«& Il AT SIS T3 Aegd TS T FHA IHMAh gefeells SN
IS |

_ refer to deducting tax at the source before income or payments are given to the
recipient. Employers, businesses, or financial institutions collect these taxes and submit them to the

government. Examples include:
e Salary Withholding Tax: Employers deduct tax from employees’ salaries before paying them.
e Contractor & Service Payments: Tax deducted before paying contractors or service providers.
¢ Interest & Dividend Withholding: Banks deduct tax from interest earned on deposits or
dividends from investments.
Withholding tax ensures timely tax collection and reduces tax evasion.

I oo Tt cufea a1 HETe aTed N ImREETe afded aR Feld
T TER 3813 AhATATS T3S | THATS source deduction Ifet | 3ETERUTER:
o ddAd Feldl F: USHRGIAT FHIRIGI deleaie dfged X deldl 5|
o OFHT qUT VAT HFARA F: AT YGIF a1 ShaRells Famen o e T el
TR |
o SUTST YT AT Heldl FT: dh a1 AT TTAT Tad WIATEIE WIod sATel ar ARR
SITHTIAT T FHeldr TS|
THel FAIH FX Gohelod 311 T I Sfoldlc T Aged TS|
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The tax rate under the Financial Act 2079/80 or 80/81
/

24

1. For Single (Unmarried) Taxpayers:

Annual Income (NPR)

Upto500000 2 <, G o0 ST
500,001 - 700,000 QA SEIUN= T

700,001 - 1,000,060 2, N SUO -~
1000001 - 2,000,000 |, SO, SN -

/
Above 2,000,000~ \o (0, V=

2. For Married (Couple) Taxpayers (Filing Jointly):
Annual Income (NPR)
Up to 600,000
600,001 - 800,000
800,001 - 1,100,000
1,100,001 - 2,000,000

Above 2,000,000

\‘(ec’"\] —ﬁgo)oof’m

Tax Rate
1%
10% W
20%

30%

36%

Tax Rate
1%

10%
20%
30%

36%

3

These tax rates follow a progressive tax system, meaning the tax rate increases as income increases.
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Unit-8

Income from Employment = 10+2

Step 1: Assessable income from Employment
Step 2: Calculation of Taxable Income

Step 3: Tax liability / Tax payable

Step 1: Calculation of Assessable income from Emplqa\_(rment for the 2079/080

Particular Amount
Salary and wages Xxx
Advance salary / Accrued salary received Xxx
Leave pay Xxx
Dashain allowances for 1 month Xxx
Provident fund 10% of Annual salary Xxx
Transportation allowance Xxx
All allowances instead of TADA allowances Xxx
Vehicle facilities ( 0.5% of Annual salary ) XXX
Accommodation facilities / Quarter facilities ( 2% of A.S) XXX
Award, price, gift, related to employment XXX
Fees and commissions XXX
Assessable income from Employment XXX
Income from Investment .
Natural resources payment received XXX
Interest received from sathi (Friend) XXX
Interest received from Private money lending activities XXX
Gain on sales of land and building XXX
Gain on sales of non-business chargeable assets XXX
Gain on sales of listed or non-listed share XXX
Assessable income from Investment XXX
Income from Business / Profession

Gain on disposed of business assets XXX
Gift received related to business XXX
Assessable income from Business XXX

4O ju59 lBloJoo

Corscode . Ik \AmsT
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Mrs. Ganga was appointed as an officer of Ne
. % pal Government on 1st Shrawan 2058 B.S. at
pay scale of Rs. 40,000 - 1,000,~ 50,000 ~ 2,000 - 64,000. The other details o7 her inco::

and expenditures of previous income year are given below:

City compensatory allowance Rs. 5
Clothing allowance Rs. 25,000.
Deamess allowance Rs. 2,000 p.m
Mesting allowance Rs. 10,000.

Education allowance Rs. 30,000.
Her telephone and

She received Dashain bonus and provident fu
na Rs. 44,000

Interest income on private lenc

St tion fees of her children

Rs. 5,000 for deductio

She claimed premium Rs. & nel
Required:

-

a

D
c

Statement of total taxable income.
Tax liability

&) cu|” % O\

mabl« lﬂ"l(ymc

feete yor

[

,000 p.m.

Medical expenses reimbursed by the office Rs. 18,000.

electricity bills paid by office Rs. 20,000.

nd facilities as per Govement requiations. -

Rs. 36,000 and purchase of books for her job

s

Assessable income from employment.
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. ST an employee of a pivate company had submitted Ihe following deail o

incomes for the previous Ryeazrm &
. lary received Rs. 2U4, |
CJ e.t.f?ui?u.rn (o provident fund 10% of salary and an equal amount was contributed by the

employer. o
Income tax deducted at source was Rs. 22,800

llowance Rs. 2,500 p.m. . : 5
House rent allow. of Rs. 7,000 (on @ policy amount of Rs, 180,000)

Life insurance premium paid by employer ) ;
Vehicle facility provided by the office and used for private and official purpose equally,

Business promotion allowance Rs. 50,000

During the year he has not received Dashain alowance O
Meeting allowance Rs. 60,000 (Net) J \ OS5 \OSYO
Remote area allowance Rs. 2,000 p.m. A , —_
Company provided him the accommodation facility free of cost but cohai]pé’yd rent ¢ O0xXS
Rs. 4,000 p.m. o — ’ly
+  He received interest from private investment Rs. 150,000
« Payment received from natural resources Rs. 110,500 after TD. \ \ oS O LY\QD

He claimed the following expenses for deduction:
+  Education expenses of his son of Rs. 1,500 PM»

Transportation expenses of Rs. 300 p.m. =~ . 4
House rent paid for his residence of Rs. 3,000 p.m.)L _

Donation to a public school of Rs. 5,000.

Interest collection charges of Rs. 4,000 \ S/
»  Heis working at 'C' Zone. \gO~
Required: | v

a. Net (assessable) income from employment

b. Statement of total taxable income. '
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Chapter 9 :

Provision for depreciation s maris fixgroup-c

Block A: Building, Bridge DBM, 5%
Block B: Computer, Furniture DBM, 25%
Block C: Bus, Car DBM, 20%

Block D: Plant and machinery, Equipment DBM, 15%

Block E: Patent right, Copy right, etc. SLM, Cost/Life

4. State briefly how the depreciable assets purchased under different dates are to be treated.

Period of Purchase Absorbed Portion Unabsorbed Portions
1st Shrawan-end of Poush 3/3 or 100% Nil
1st Magh-end of Chaitra 2/3 1/3

1st Baisakh-end of Ashadh 1/3 2/3




@ ¥ §oepeatT T e Lejreced

50/
_@(s\‘:% Q‘;\\a\ 2e d YQ‘%N 5\ Wtﬂ“av\v"l(@ o PCCLRSD
@(0\0

' ) Q.No. 1 Following are ﬂ‘,\ .

B gmmng written down value Bloék~
Beginning written down value Block -
he company has purchased a new p
e company has also purchased tw' )
pach. oF
R epalr and maintenance oost | )
~ for Rs. 60,000. s
Dunng the year company has‘soid
90,000 sold for Rs. 100, 000
Requlred pl
‘ a. Allowable deprecnation i

~ b. Value of fixed asset at the |

@ Ca® § Nowable dorwwlon

(-POY ‘}'Ic M\ ’ Bloé_lc:_ %\QCC(C rB\oClc;D

\-._____

temn ‘“’W ¥ e aex{ ‘

—

0"?7‘3’1/ Writke, down veluwe 5 m a0 -‘{'co,m, 1>
A&é‘-’A&a“HGV! Duvi e

.\.0“'t J‘b“ﬂk - v\ * ¢ mx'.é.l{ :
¥ [len " 3’ -
L CINMXLIB] - 2169, 05

* 2movwh” ave -2 4000

, = | §wan| -
€ 0D s X 3133 -
ey (D[‘SYOSH 'DU"I "L(’J‘e'-z - - (-il ¢o, dm)
@ @e,mec‘ahcw booic. —

lf.aqa!b 1), ) dvo

R g oepraciobion | o0 o

Qo.l\. J.s "\




® Anoweb\e Deypreetalion

3,25 @

8,740

220, 00| 'S5 a0

890, ava | 85 dns

—

Closlng  LdV (a—b))

@Calo 5& Ca\{a\‘\&j\‘zecl Pﬁfur‘( S rnsin fmonce:

Tor  elock - For glock -<

! TTe—

7°). ? d oo =h7to00 77'% 1,60 8% = 7 £
~oack =P Lo oo O \ v Ackud :W-tfot}d\)

CGV\“P_'P@‘ repdc = 93,00 A& A

GG Vv T

@ (_alQ % o‘ﬂen.'nd WOV l,w ne‘lf J,w

\

Pav Hcul o

B,OCL
(G;

Block | Moclc
4C9 'Dl

C\Osf\fla L Ov Crarf "3

(ot"'dq\r“" CEXNA
Ad s c,a’o.'ld.'aeJ Ygear &

Man Ma{;é’

Add. Qwnobsovbey duyr,
= Uning 4,
iy

e

i

—

!
B R0 5 gro

~ 400007

95 avo

F‘ 75,’difbﬁigt 0, @0 57 78 A

—

Llazzabo (kv Tl

——

Cenee "



L
w“? ’Dplﬂ\‘c;o bar Boae o Kllotsable a'efm’-l’ﬁ"

Peveulan, Block-C | Block-D
-GYeni“ lm(iH'W\ down valuwe U, 6%,6%0 |5 40, EUs
Add s AT Dudr the grers.
1ot an.'sa\ﬂb\ = ‘)\"V\\- é mddﬁnefg <, 0, 6t
C (*\“’-‘“NXL’S]
j>\1:,\4plm->%o wayulll ca £, 00,602
C 6,8, &% %’3
wss:'@\’s‘xssab\e ‘Ew&vj bhe d,wr. (Loopn)
@ ’De‘mmdﬂh’a\n Bl 100 0PV | (60, 6o
Rofe &y Deprecialiom 20, | 157
@@\\owdb\e BQ?WCCGHOV\ 20000V | 99, W
c\oving  (siitten dowon vulue (a-b) [Bev ap |6 06T




@CG\Q q) CQP:\‘UL"LC‘L VG\Ge 6w Rcra“.&d m;nbname;

o S\ocle
KAl dk 4000000 =, 70,3
oAkl - @, 680
No me© Car{hd.“zeJ,LC(wzé
F1. () soe00e? v Ackut vpu®

Ft glock -
?"' % G(G\),O_G\) = m'ugtdb\)

o pAckued ~(€~Sw(’?.: U . g0, 000

reruflz 3 %o‘&N-‘-lZm
5@3' 3?\66\)

Fr,-( Co\/a(\'dl:z ed

)3 0 :
34 sV cal- % OYe“r\n_a QOVé’/' fhe e Yooz

’Pcd oo\ ose— R\ock - € Qlock D

cloding WV Csrep T 8, 60,090 | 5, 10, w0

AS S Unabgoxbed poviion:

400 0O
J J

@?i\é\(‘z/"a vey« -z b 3 8, 68U
M;it“\t,mgp C\‘S\’e/? ;i)

0Y MV LDV ot Wne nexk e  |g,60,8° |9 ug oo




Blodk H

FOV \'\'(_\-l \e oz

@gen‘m wWakeon down walué 5 60,050
AadT A ‘\"“"""W"“& P.e OW"

S\
7 eeep) Cam0,800 32 \ 2,99,
& | 1 v ’3 1\60.(5“-&'
> gonsalda T 3,500 ka1
.{

o ’D?ssiosa\o\t’ ’D\H\% Mo \(eo"Z_, 4\-.15'055119
@*"‘(““’;&‘;"“ BVoruC ' 6,50, 5%y
Frate dlﬁ Depee cloKiow (IS‘/.+’/3Q.5‘,.3 Q0
Alsooble € \w\e,;fa v - 1300000

C\O‘o{“a WOV k‘N L@\’b) gaa_dmsu

65






RN
G- = r= @ A0SR

Wy‘hw ; OY qﬁ\ wOoVv .
\ton oy e yot:
Required: [dentify the blo A p\
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2 Chargeable amount g
b. s there any gain/loss
3. An industrial compa
Depreciation basis
Rs. 120,000, °
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a  Chargeable amount of
b. Closing depreciation ba
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2080 Q.N 17b

Stament of Taxable income

Less: Donation

[Taxable income

profit -200,000| -200,000| -50,000( -50,000( 100,000 -50,000 20,000 70,000 400,000
Add: Addback :
Add: Donation year 6 20,000
Adjusted Profit and loss (200,000)| -200,000| -50,000| -50,000| 100,000 -30,000 20,000 70,000 400,000
Year 1 (200,000} 200,000(- -100,000 -20,000| -70,000
Year 2 (200,000} 200,000 -200,000
Year 3 (50,000) - 50,000 -50,000
year 4 ( 50,000) = 50,000 -50,000
vear 6 ( 30,000} = 30,000 -30,000
Adjusted taxable income for PCCand R & D - |-
Less: Allowable PCCand R & D

Byl - %:}b\ fle =Y - Sﬁtm

¢ AdmeR =gy - 018
Assessable income - 35,000

Tax liabilities @%

Note:

1) General business law can be carry forwarded into next 7 year

2) Research and development not add in addback because it has derive before reducting R & D

3) Donation is not deducted from allowable deduction because it has no any profit remaining.
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Unit — 22

VAT (Value Added Tax) is a tax imposed on goods and services at each stage of production and

' 14 222k

e (—Rl; HM anl_a’)

Value Added Tax ( VAT )-5marks

My

distribution. Businesses collect VAT from customers and pay it to the government.

VAT (Hed HTAGefd &) FTAT TUT FaAT T 3cdleed T fIeRor =ROTAT Samga T &l

SIGHTIERS 3UHIFAEE VAT 38T EIHRATS gsu::wuuil

Stage of VAT for Production

Cost of production
Production to Dealer
Dealer to Wholesaler
Wholesaler to Retailer
Retailer to Customer

Stage of VAT for Importer

Importer price
Importer to Producer
Producer to Dealer
Dealer to Wholesaler
Wholesaler to Retailer
Retailer to Customer

— G\
Statement of showing VAT : -U-?w \\*\M' x© VP‘{
Showing VAT: 5 weXbd g = A N E = m%‘
Channel 6’(*0& Cost price | Value Selling price | VAT @13% Selling price | VAT paid to
- exclusiye | Added | exclusive - inclusive VAT | Government
VAT VAT 7 -
\Wo bt | v 2. S,
Cost of production FELN We S = F < 5 X
Producer to Dealer
Dealer to Whalesaler {7"
Wholesaler to Retailer
Retailer to Customer

For Value Added = Extra cost (Additional cost) + Profit

e v )

® e\

o LN |
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B) The total VAT payable to the government is = 520+130+260 = Rs.910
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@hen Cnrnsh POM
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gl..ts . > b
(2 5 12 & bolve A d ded =
L5, v d 5, .
> - XEE qaa0 tomloa/f)“%/
'B‘ QM,..;G\\' &"")LJ% "- |
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/\'x)\( sg'lsp :'il’J‘ 4 S,Cm\‘) dv\p "N

Stage Cost Price | Value Selling VAT @13% | Selling VAT paid to
excluding | Added price price Government
VAT excluding inclusive

VAT VAT

Imported 17,000 17,000 2,210 19,210 2,210

Price

Importer 17,000 3000 20,000 2600 22600 390

to Retailer

Retailer to | 20,000 3000 23,000 2,990 25,990 390

Customer

Value Added = Additional cost + profit
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. C! 1aX3DIe INcome
Questions
31, 2079 QNo. 1
Given below is the trading, profit and loss accoun of a sole trade Organization fortheprem
income year, ¥ D c~?
Particulars Rs. Particulars 1 R
To Opening stock 50,000 By Sales - 5,200000
To Purchase 3,050,000 By Closing Stock” 300000
To Carriage gh purchase 30,000
To Wages 170,000
To Gross profit c/d —p 2,200,000 :
5,500,000 5,500,000
To Office rent paig 30,000 | By Gross profitbid ¥ - 220000
To Salary 250000 | By Other receipts : o
To General expenses 80,000 | By Divideng received 5. 1000
To Legal expenses v 20,000 By Refund of custom duty ”'g —
To Staff wefare expenses 120,000 | By Bag debt recoyarey it ‘g'mo =
To Interest on bank joan 130,000 | By Sales of scraps ;0.0)3 w
To Fine and Penalties v 10,000 | By Rent from staff Quarter - 20 lcf'm
To Lie insurance premium (own) 30,000 y Gain on non-chargeable aF Th 300);'
To Insurance premiym of fixed business assets - 2% > N
assets 20,000 ¥ Gain on sales of business - 2000
To Pollution controf cost 30,000 | assets g &
To Depreciation of fixeq assets V< 50,000 3 E}
To Membgéhip renewal charges 10,000
To Provision for dividend, ‘ 10,000
To Donation to tax exempt entity o/ 20,000
vaance income tax paid ""—"'9 ggggg
To Drawing by propnietor y_ ' ]
1,500,000 —— 7,
JO Netproft 2,400,000 [ Tota] o
Total L.
07
TAXATION IN NEPAL 1‘ %
: -,
mfomation: Z—\ undef Va -
grihert stock was undervalued by Rs, 10,000, alu €
A sjosing &t OVER v
i 0 rchase include purchase1of Sofa sel of Rs. 50,000,
. Pv i Rs. 10,000 nally pa; - oon
i | egal expense mclude‘ v Penaly paig 1o Nepal Tdmunwa(!mschod Le "
i 40% of donation was given 10 a piy 00l and rest was given to public school, \o .
v 4 venty percent of bad debts recovgreq Wwere allowed previously, \\oweb 4 ey
V. i;owaue depreciation of all fixeg assels Rs. 4, XY 4 — A R 3 o
; iness loss of last year o ; , - .
:l Unabsorbed business Year stood Rs, 50,000 D
Rﬂ‘r'j t (a'ssessable) income from business./
e . .
3 gtatement of total taxa\|9nd{n%0m|€3- S\ e L [10+3+2] [t >
" Tax liabilities (Assume- individual), AN 2
G Tax N . s N be ba—q(’
~wnNo. 1 a by “ \ ’ .~ @ (,g
. r €
é v o wol\e me
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: Sharma has submitted the fo

pusiness for the previous income year:

[1U+3+¢|

owing trading and profit and loss accdunt of his
Trading and Profit and Loss Account |

:__'Paniculan Rs,
Towng Stocks 300000 By o Particulars 2R58u.)m
To Purchases -9 i 00
T e inards 232% By Clasing stocks 200,000
ToGross profiteld 1,300,000
2,700,000
_ - 2,700,000
To Salanes 300,000 | By Gross L )
7o Varous expenses 140,000 gmﬂ" G 1'328'333.
| o Caniage outward 50,000 | By Commission 150,000
|Topsersement 80,000 | By Bad debis recovered o 40,000
ToWater and electricity 20,000 | By Interest on investment 50,000
}o IB:%?I ;Xam : 33000 By Income tax refund 2¢_ 30,000
o Depre 000 | By Royaly 170,000
i T e .
ToDonationto as 90,000 160
To General reserve <4 70,000 o % $S
To Audit expenses 20,000 .
| To Poliution control 30,000
ToNetprofit 865,000
1,800,000 1,800,000
Additional information:

i, Business loss of former assessment was Rs. 50,000.

i. Depreciation is related to the business assets of Pool 'D' having

Rs. 500,000.

iii. Travelling expenses of Rs.
iv. 10 percent of bad debts recover
deduction in former assessmen

~ V. Mr. Sharma paid premium for h
vi. Various expenses include Rs. 10,

Damidead.

12,000 is not debited in above P/L account.
ed are the recovery of bad debt which was not allowed for

is life insurance Rs. 20,000.

written down value of

000 as the collection expenses of royalty expenses.
vii. Business income of Rs. 70,000 is not credited in above PIL account.
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I _
fl4_2073Q.No. 12 _ , 1,d0, U
Given is the summarized statement of cash pertaining 10 3 lawyer (ort the previous income year,
Recelpts Amount Payments Amoun A 7.
R | By Office expenses ‘/\“To;o“ Ned /A h”bf
Cashinhand | Yo 50,000 | By Computer purchased (Ashwin) 150000
Cash at bank 250,000 | By Telephone & Communication 1SS/
\( To Legal fees ‘ 695000 | expenses 30,000
\(/‘ To Gifts and presentfrom lients |~ 350,000 | By Salary o office assistants 180,000 consyl] bofrnn l ed
\t\ffa T To Consultation fees after TDS( w ¥4 85.000 | By Life insurance premium of lawyer 35,000 2
4 S (,“‘ To Agriculture income Y~ 40,000 | By Pollution controf cost 40000 | _ Roved .
/ L &—1To Interest or local money transaction 120,000 | By Officerent 150,000 7 J ' 7
N To Casual income received . ' 30,000 | By Water Electicity expensesy,” 0000 | 5 A Ay te)_b
(S\) To Other professional incomes 75,000 | By Hospitality and entertainment Advrse=
j | 5,000 | expenses : 20,
To‘Sales CHO8 popiand P By‘ﬁem insurance premium (own) 1 5,% =2 D vee o f esdH
By Donation to remole area school 50,000
By Printing and stationery expenses 30,000 - A .‘" 6 e 2>
By Balance c/d . 890,000
Total 1,700,000 | Total 170000 | = Coamm >N
Further information: vecesed
i.  Waterlelectricity expenses are used equality for professional, and personal purpose. 7~ » ) legcd oae,-&
ii. . Office expenses include Rs. 10,000 paid to domestic helper. J
ii. - Bad debts recovered amount Rs. 5,000 is not shown in receipt side. B > Prgome [n’w o
iv. Gain on sales of non-chargeable business assets. Rs. 10,000 is not shown in account. b \]
v. Outstanding office rent Rs. 20,000 is yet to be paid. %_ e “’l
Required: ' ,
a. Assessable (net) income from profession. qa:j o j (1,00 0% (2
b. Statement of taxable income. 85
c. Taxliability. (6+2+2)

@ CA* § pspessable Income fom prjeseren @ previoss

Yewr A lawg®™

Fa\iculoz A o \

Tncome Hey_.&»_‘{%_-zm

? \eal—& ke‘&b | 6-95;"6_‘:
> &l and  prweds %w\ i Xs 3.5

. X \go 300,87
> COY\S\:‘\‘“‘\‘\”‘" {)e"@ [%5\0_"*’ ——"35 ]
4 q ;Gdb
> 6\\ner he»biww‘ {nceme |,
sales fy o gt 6 5,670
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Requ"‘o: L3NUIEIE 11T 10A novr
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Shisir furnished you following particulars of income and expe Rs. 200,000
i, Income from profession . Rs. 510,000
i, Mining rent (natural respurces after TDS) ST (o TS Rs. 25,000
jii. Lottery income received after TDSL Rs. 100,000
iv. Gifts & present received in respect of investment Rs. 5,000
v. Bithday gifts received A Rs. 50,000 each
vi. Dividend received foreign and domestic country »£_ . Rs. 100,000
vii. Rent from building x_ » Rs. 180,000
viii. Rent received from property after TD ¢ Rs. 120,000
ix. Gain on sales of vacant agriculture land Rs 42'500
x. Interest received from saving deposit % Rs. 60,000
xi. Interest received from local money transaction ~~ g
He claimed the following expenses to deduct. _ Rs. 10,000
i.  Coliection charge related with natural resources ~~ P aly
i, One and half month equal commission paid to agent for natural resources. s
ii. Other aliowable investment related expenses Rs. 45,000
iv. Insurance premium of building f"’ Rs. 6,000 -
v. Donation paid to red cross society amount .=~ - > Rs..20,000
4( Required: : R T R ¢
92” 2. Net assessable income from mvestment £ :
I4*1l

b. Sta‘.ement of total taxable i income
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Capital Gain Tax unit-11

1. Define capital gain.

English:
Capital gain is the profit earned from the sale of a capital asset, such as land, building, or shares, when the selling
price exceeds the purchase price.

Nepali:
YoTaTeT T8 $eiohl Yoll FFUTT (STEct: SITA, 87ae], X 371E) SR IIed #Hed WRe Hegefear aél UH!
mmwgﬁrmg’rl

2. List out any three assets included under non-business chargeable assets.

English:
1. Land
2. Building

3. Shares of a company

Nepali:

2. SfAT

R. HIeT

3. HFIAR FIEE

3. Differentiate between business assets and non-business chargeable assets.
English:
e  Business Assets: Assets used in the operation of a business, such as machinery, inventory.

o Non-Business Chargeable Assets: Assets not used in business but subject to capital gains tax, like land or

shares.
Nepali:
o THIUIAS FFIR: CATHIY HaTel=IaA FAIT gol T, T AR, AT
o INIIUIAF FI AT TN STGHIHAT TN THURT o YohaTd a1 T oll9el HFOT, STt
SR a1 aW|

4. List out any four examples of non-taxable assets of an individual.

English:
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1. Personal residence

2. Personal car

3. Household goods

4. Furniture used personally

Nepali:

2. SYTFddld 3Tard

2. cTfFAIrd Imar

3. I AHATTEE

Y. P TR Biea’

5. List out any four items of outgoings in capital gains taxation.
English:

1. Cost of acquisition

2. Improvement cost

3. Selling expenses

4. Legal fees related to the sale

Nepali:

2. @Rg orerd

. GUR TH

3. foshr @

8. foshrasesel #egell o

6. Point out any two situations when an asset is said to have disposed off.
English:

1. Sale of the asset

2. Transfer as a gift

Nepali:
. gFufa afauenr g
2. 3UBRET FIAT TIRTHT T
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Unit — 15
Special provisions for individuals, Entities, and retirement savings

1. Provision of ‘medical tax credit’ under the Income Tax Act, 2058

English:

An individual resident in Nepal is entitled to claim a medical tax credit of up to Rs. 750 per year against
medical expenses incurred for themselves or their dependents, as per Section 51 of the Income Tax Act,
2058.

Nepali:
AUTTAT SHIETH Tl SAfFcTel MG aT AR ITAR G ol &. bSo HFASR! AfSehel &Y
T UI3el SYAEAT IMYHT Ve, 03¢ I W 98 AT IRTH S|

2. Provision for deduction of retirement contribution to the approved fund

English:
An individual can claim a deduction on retirement contributions made to an approved retirement fund.
The maximum deduction allowed is the lesser of:

e 1/3 of assessable income or

e Rs. 300,000 per year

Nepali:
AT Tlichcl TN HIVAT IRHT ANTCIAATTY FHelclehl Elell IeT HFs| JFAT A @.
8,00,000 T HeATFHAAIA HFCTeAID! Th [deTs, 7 HA §oo, Al AN TT TS0 |

3. Taxation on retirement payment from the approved fund

English:
Retirement payments from an approved fund are partially exempt from tax. Up to Rs. 500,000 is tax-free.
Amounts exceeding this are included in taxable income and taxed at applicable rates.

Nepali:
FAIHd HGHIA I Yo HATAGH HFAAHEY F. 3,00,000 HFH HIHAFA g | HN el
& WA HeAT5ha1d19d HFCHIAT AT ITes I AE] SIAT N A0S |

4. Conditions for couple treatment
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English:
A resident individual and their spouse are treated as a couple if they choose a joint assessment and both
are residents of Nepal during the income year.

Nepali:

IfE AUTTHAT FHISTH ot SFUchel HYFA HoATSeholehl BeAlc INAT T gd 3T TYIF ATUTerAT
IO T JUAT fANg®ATS ‘couple’ T FIAT TR RS |

Descriptive Answer Questions
5. Definition and privileges of couples

English:

Definition: A couple is defined as a resident individual and their resident spouse who elect for joint
taxation.

Privileges:

e Higher tax exemption threshold
e Combined deductions
e Potential reduction in overall tax liability

Nepali:

ARHTYT: SHISTE et Afebcd T 3ofehl SEIER Iei STl el HYFd A HedI5hatehl DAlC
IS, 3AEHNS CFIAl Ao |
giaumes:

S

o 3TT HHFA WA
. ﬁgﬁﬂﬁﬁrm

. FI I AR G TIS

6. Provisions related to retirement contributions

English:

Retirement contributions to an approved fund are deductible from taxable income. The contribution
must not exceed Rs. 500,000 or one-third of assessable income. Contributions to unapproved funds do
not qualify.

Nepali:
TP TSI PIVAT ITRTH ARG I FHedlgehel AT HFETASTE Feldl AT o
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HURAH F. ,00,000 AT HeATFhAIIT AR Th fAGTSHFA AT T Ugeo | 3R
PIYAT IR AT FeATT G|

7. Taxation of retirement payments in Nepal

English:

Retirement payments received from approved funds are partially exempt (up to Rs. 500,000). Any
amount exceeding this limit is included in taxable income and taxed accordingly. Payments from
unapproved funds are fully taxable.

Nepali:
TIHd FIVAC JIod JATAGRT SFAAAED F. $,00,000 HFH HFIHFA g | Hdeal T
THHAT X S| IEdIhd HIVSIE Yo il R HAEY g ol

Unit — 16

Revenue Administration

Function of the IRD (Inland Revenue Department) — Nepal
English:

The Inland Revenue Department (IRD) of Nepal is responsible for the administration and enforcement of tax laws in
the country. Its main functions are:

1. Tax Collection:
Collects taxes like Income Tax, VAT, Excise Duty, and others.

2. Taxpayer Services:
Provides services such as taxpayer registration (PAN/VAT), information, and support.

3. Monitoring & Audit:
Monitors business transactions and audits tax returns to ensure compliance.

4. Policy Implementation:
Implements tax laws and policies as formulated by the government.

5. Revenue Forecasting:
Assists the government in estimating and planning national revenue.

6. Tax Education & Awareness:
Educates the public and businesses about tax compliance and benefits.

7. Preventing Tax Evasion:
Detects and takes action against tax fraud, evasion, and illegal financial activities.
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Nepali (=9Tel#T):

3MecReh TSI THHTIT (IRD) of AUTSThT Y YOGl Hiladsl TUT YaEUTTA i JHG oAb &l
JHHT THE HREE AR oo

1. & Heheld:
IR, He ARG T (VAT), 3cUTE Yeeh (Excise) 3T g® Hehelel et |
2. IEIATTS JaT:

PAN/VAT &dT, STTeTshRT T GRIHLTSEAT JAT WSl et |

3. JeIITHA TUT AWTIRIETOT:
IR® HRITRD [AIRTEAT 3ot T FX [AaR0ogFal A@IIeTor I f3Ts refar $Tu/asTuat gt |

4. A3 FRT=aTT:
FLHRCANT AR X HFE A TAT Hlofed Praieadel |

5. IS YaTo AT
AT Folc TAT JNSTAT TATSeART AT TSTEdhI o] HTed e |

6. T TAGT I FTdda:
W TFIE STAATAT o3 T FEIATAS el SABRT e |

7. X TAUT UPATH:
FT T, NG, 33y AAAREE gar R3S T HERr I |

1. LISy VTSUIDE any f; et nevenue Department.,

. e ..
Analytical Answer Questmns ] Govemment of Nepal under ITA. 2058 b
b )

What are the circums
t
Assessment of tax? Tiges under whichthe Inland Reve
: | Revenue Department can make jeopardy
“Wnatis tax clearance cepyif (8]

lcate7 Wha :
for issue of SUCh Certificate? t d°°“mems Must be submitted to Inland Revenue Office

20780No 10a R077 ; ]
| 3+4]

PR R T N r— ' {8l
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12.

apow

Comprehensive Answer Questions

rcumstances under which the Inland Revenue? Dem

o e

can make jeopardy Assessment of tax? (8]
Jeopardy assessment is an official assessment conducted by tax officials in special

circumstances. However, the tax office should grant taxpayers an opportunity to
produce proof, if any, in own favour while making a jeopardy assessment. Income Tax
Act has given the authority to carry out jeopardy assessment under the following
situations when: : P :

a person becomes bankrupt, is wound-up, or goes into liquidation.
a person is about to leave Nepal indefinitely. ipk
a person is otherwise about to cease activity in Nepalor

the Department otherwise considers it appropriate. d
When the tax officials make such assessment with mpedtgafull—inoomeyear.meassessed
person is not required to file a return of income under section 96 (1) for the year. If such
mmtisdmemmmpedtopdtda\inmm&year,meassessedpasonissﬁl
required to file a return of income for the year under section 96 (1). : :
Any tax paid on the assessment of the part of an income year shall be credited against the tax
payablemmasswsnmtmadefmmemllinwmeyea;. e -

13.

What is tax clearance certificate? What documents must be submitted to
inland Revenue Office for issue of such eer'ﬁﬁqu? | IS [34.4]
A tax clearance refers to a document issued by Inland Revenue Department to certify
the clarification of tax from taxpayer. A person may apply for tax clearance eaniﬁcatet;;
the Department with inclusion of necessary documents specified in sub section (2)

Section 96. After receipt of application, the IRD shall issue a tax clearance certi



b taxable income of that person in that year and the tax to be imposed on the person ;
1referréﬂ‘ ferred to in clause (a) of Section 3 in respect of that :q’gnoome ' 9 Prpgsd s
c. income sent abroad in that income year by a non-resident person's foreign permanent
| \,bstab;qlishrnem.siu:&_lted in Nepal, and the tax imposable.in that income. :
d. the income return has to be

h'e ,‘ signed by that person or manager, covenanting that it is
i true and complete.

e. Such other information and details as specified b

of =% .
e
ad

, Income Tax Act, 2058? : 3 iiecown s = @
1 ~ Income Tax Act, 2058 has not categorically specified the duties of taxpayers. However,
Y to enjoy the rights as per the Act, the taxpayer is required to fulfill following duties in
*  Toregister and get Permanent Account Number (PAN). R
*  Tofollow/adopt accounting method préscribed by the Government of Nepal.
~= Tomaintain books of account and other documents properly. R i
- " To payhxwmn-stipulatédﬁneandplgoe. S B RS ( F e
K = To p‘yh‘xm'quu&qedgd'ta&(xat_”um. '_: - 1 LI TE ~: _v-)‘.:'v. ey
= To file returns Within'sﬁiulabd.t&ng. JPTPRTOS P PN TRy Tannsipboing
' . Topfqybehfqmgﬁonto-tnxomee:. V5 A --‘-t g
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Unit-17 Official Documentation, Record-keeping, and Information Collection
1. Write a short note on defective document.

English:
A defective document is a document that contains mistakes, errors, or omissions, making it incomplete, unclear, or
invalid in legal terms. These defects may arise from incorrect details, missing information, or procedural mistakes.

Nepali:
TREYOT HETAIA Hoallel T HETSATAAS STAISS AT e, I ar 3rqorar §r—t§3|'{=|ﬁ e A
T FIAT IEASC aT Y e | JEAT PITSATAT [FaOT 3Ter, Faar HqOT, ar fshar Ffeqor g
HFS |

2. Briefly state any two conditions that are not treated as violation of official secrecy.
English:

1. Disclosure made for the purpose of justice in a court.

2. Disclosure to a government authority for official duty.

Nepali:
2. JETATHT AT FFATCAD! ST SAARRT Gerar TR
R. FXHRT fAhrIaAT INAUHIRG Hcied QT I SAPRT YA TR |

3. Write a short note on maintenance of documents.

English:
Maintenance of documents means the systematic keeping, protecting, and organizing of official records and papers
for future reference and legal purposes.

Nepali:
HIITSIT EXETOT $Hoollel FIBRT AT Il JATSTADT SlIfaT HHETSIIAGE AT ARl IR, M3 T
SYIEATYT et IfehaT Tl

4. In what circumstances a document is considered as sufficiently served?

English:
A document is considered sufficiently served when it has been properly delivered to the concerned party through
accepted methods such as personal delivery, registered post, or official publication.

Nepali:
FRTSATT dd TATCd FIAT FalT AR AfAes Ja A FEeTd Gedieud afadars Tihd ATLTHeS
STE SAfFAIN TIAT, Gl AECHTh, I FHNT THRIHTRT TSTSUH Eres |
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5. Briefly describe the form of documents to be maintained under ITA, 2058.

English:
Under Income Tax Act, 2058, documents should be maintained in written, printed, or electronic form ensuring they
are clear, complete, and accessible when needed for official purposes.

Nepali:
3T e, R09¢ ITAR HHETSIe® (AT, Flod ar golagiicleh Ta@TAT RIS SIFe el FASE, o7 T
3TaRTH FeT TEaAIT Bl

6. Briefly describe the provision related to the maintenance of documents.

English:
As per the provision, taxpayers must keep documents related to income, expenses, assets, and liabilities for a
specified period (generally 6 years) to ensure transparency and verification by tax authorities.

Nepali:

SYITYTHAAR FReldlel HFAT 3T, T, T T SAcadIT Fodfedd FRTSdes U ARTd qagmarey
(A & aY) T FIAT TG g, dlfeh IRGRIAT T T ATRIHIVIEaRT GaToT FieAfRerd 7
GIERIE

7. Write down the provisions regarding official secrecy as mentioned in the Income Tax Act, 2058.

English:
According to the Income Tax Act, 2058, all officials must keep taxpayers' information confidential and must not
disclose it except in cases provided by law, like legal investigations or official duties.

Nepali:
3MIHT VT, 08¢ AR TS TARRIGE FETATH! STADRT TN IRFIS T HILAAT S @ A
ARTEATTAT AT (ST PTofell HTEHTT a1 FIBRT HIIHT WA19T) STADRT Gl o1 Hlhe |

Unit— 18

Return of Income and Assessment

1. Differentiate assessable income and taxable income.
English:

e Assessable Income: It is the total income earned by a person from all sources before allowing
deductions under tax laws.

e Taxable Income: It is the income that remains after deducting allowable deductions from
assessable income. Tax is calculated on this amount.
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Nepali:

o HeUISHA TY A (Assessable Income): TN eATFel TS AAEESTEC T IRHT Fel
3MESTEAT &Y ST Y FHlefel HFAR ekl Iy IS gl

o F TG HCTT (Taxable Income): HedTgehel AT IHECTAEE AT Heldlgs HETW
JihT @ T T @ 3eETET 8l

2. What do you mean by 'tax assessment'? List out the types of tax assessment.
English:
e Tax Assessment: It is the process of determining the tax liability of a person by the tax authority.
e Types of Tax Assessment:
1. Self-assessment
2. Normal assessment
3. Best judgment assessment
4. Re-assessment
5. Protective assessment
Nepali:

o FX HeUSHe Heallel & FiSAeo?: A AURIOTS FETcAThl HF &Tf¥ca HUROT I7ef
Gishdl o &Y FHeATShe Bl

o T ACASHAR THREE:
2. TI-HedTgdhe

. 3'|ol_l,HII°'|('| sledlgenad

R

3

¥. YoI: HedTShed
9 N =

Lg

. {:I_,*{&'IICH* H(\(*i-llsjd'w'l
3. Mention the persons who are not required to file a return of income.
English:

e Persons having income below the basic exemption limit.
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e Government employees whose income is fully subject to TDS and have no other income.
e Persons exempted by tax laws such as some charitable organizations.

Nepali:
o JIMURST T HANCT HHA A HUH Al

o WHN FAANGE STHA HFUT IFEE W F FHeldl (TDS) AT Wl & T 3
JTFCTAT BT |

o FX WA P fEURT e HEUT, ST RITHRI HEIEE|

4. State the meaning of returns of income.
English:

e Return of Income is a statement of income and tax liability submitted by a taxpayer to the tax
authority showing the details of income, deductions, and taxes paid.

Nepali:

o 3T TIEROT Heallel HIClcllel Y FITASOTHAT 3 Tl fIaRor g7 SIHAT 3, el
rwwmmmwl

5. Show your acquaintance with extension of time to file return of income.
English:

e If a taxpayer is unable to file the return of income within the due date, they can apply to the tax
authority for an extension of time. Upon approval, the taxpayer can file the return within the
extended period.

Nepali:

o IS FErdr vt FARET 31T TR0 JHSA IFHAY HUAT, FX WIRROAT FHT
faEaRe! oY foidesT ot @ | Tdieha $TUUTS, AXaTdlel w731 clfhUeh! FHATIS
faaRoT g3 Al

5. Define tax assessment and write about self-assessment of tax.

English:
Tax Assessment is the process of determining the taxpayer’s income, deductions, and tax liability by the
tax authority.
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Self-Assessment is a system where the taxpayer calculates their own income, deductions, and tax
payable and submits it to the tax office along with the tax payment.

Nepali:

FT Hedidhe Hoellol X FRATHAC! FGTATR HTFETeN, FHeldl T T arfdica fAuRoT a1t gfshar
&l

F-FEATheT oelTol HIaldrel Tthel AT FEAT, Heldl T H ANTY ThHADT 0T IR Y
FEATTAT [Jarorafed & e gome &l

7. Write the meaning of ‘self-assessment of tax’ as per the provision made in Income Tax Act. What are
its advantages?

English:

Meaning of Self-Assessment: Under Income Tax Act 2058, self-assessment allows taxpayers to compute
their own taxable income and pay taxes accordingly.

Advantages:

1. Saves time and effort of tax authorities.
2. Increases responsibility of taxpayers.
3. Encourages timely filing and tax compliance.
4, Reduces administrative costs.
Nepali:
FT-HeAThaash! 3: TR Ve, 09¢ HFHAR FElAT 3Tl HTFGTADT FY I0TAT I FT e
STaEAT g
BT Plgclg.
?. Y JRITHAP HAT T I 999 §eo|
R. FEIATHAT TFATRT T3 |
3. GHIAT [GeROT g3 T A Tll A |
Y. JAHAS T T3S

8. What are the different types of assessment? Briefly describe the amended assessment.

English:
Types of Tax Assessment:

1. Self-Assessment

2. Normal Assessment
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3. Jeopardy (Best Judgement) Assessment
4. Amended Assessment
5. Protective Assessment

Amended Assessment: If any mistake, error, or omission is found in the original assessment, the tax
officer can revise or amend it to determine the correct tax liability.

Nepali:
F HedhaAdT TPREE:
2. T-Hedlhel

. QAT Hediehsl

R

3. AT Hodihed
) LN

Y. TN Hedihe

(8

. {:ID{?a‘dl('Hch Hedlendd

TN et 7T Heaidmarall Tot I a1 Foll ARTAT X HfAFaer Twes T TR
&Y aldcd Yeol: feiRoT 9167 HeFo|

9. Briefly explain the self-assessment of income tax as per Income Tax Act, 2058.

English:

As per Income Tax Act 2058, Self-Assessment allows taxpayers to compute their taxable income,
deductions, and tax liability on their own. The taxpayer is responsible for filing the return and paying
taxes by the due date. Penalty and interest may apply if the return is incorrect or filed late.

Nepali:

3R Ve, 209¢ TR F-HeAToheT hialcllel el IMEETAT, Hlcdl T Y AT Iehab! 0T
IR 3Mh FT TR0 FH3A FaEAT 81| AlfhUsh FHIAT TR0 AGSATTHAT SIRATAT aT ST

ollde] HFS |

10. Describe the method of tax assessment under Income Tax Act 2058.

English:
Under Income Tax Act 2058, methods of tax assessment include:

1. Self-Assessment by the taxpayer.
2. Normal Assessment by the tax office after examining the return.

3. Jeopardy (Best Judgement) Assessment if the return is not filed or is unsatisfactory.
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4. Amended Assessment to correct mistakes.
5. Protective Assessment in case of disputes.
Nepali:
3MIRT Ve, R09¢ TR FT HedTheta! faftiEw:
?. F-He ATl — HICldTel et |
R AT HedTdhel — I HrATedel fda0r S IR e |
3. HATTAT Hedidhad — TAa0T FAJTTAT a7 Yo fqaxor s7waT|

8. AT FHeaiwa — I gurR 71|
s. GR&TcHF Hedlhad — faaieen! HaEATHT|

Unit—-19
Collection, Remission and refund of Tax

1. Briefly state the measures for recovery of the due amount from taxpayer.

English:
Measures include sending notices, imposing penalties, freezing bank accounts, seizing property, and
legal action if the taxpayer fails to pay the due amount.

Nepali:
SIS, AT STl ITei T ool HREET et FHATA Tl |

2. What is tax certificate? Give its types.

English:

A tax certificate is an official document issued by the tax authority indicating the taxpayer has fulfilled
certain tax obligations.

Types:

e Tax Clearance Certificate
e Exemption Certificate
¢ Withholding Certificate

Nepali:
Y GHTOTY $Toleh! Tl SaRT Alfehuenl &Y ETflicd QT IR JATUREGHRT Y JAdeTel et
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TFREE:

o Y JFdl YA
e T BT YAHUTHA

o UFHT I JHUTIT

3. Mention the methods of income tax collection in brief.

English:
Methods include:

e Self-assessment
e Withholding at source
e Advance payment

e Payment upon assessment

o 3McH-Fedlehal (Self-assessment)
e TIFH AUFHT (Withholding at source)
o 3 aﬂ?ﬂ' (Advance payment)

o ?Flc\FéTIW EEEIG] W (Payment upon assessment)

4. Show your acquaintance with presumptive tax.

English:
Presumptive tax is a simplified tax system for small taxpayers where tax is calculated based on estimated
income rather than actual income.

Nepali:
HAANAT FX (Presumptive tax) elehl T FICTATGRRT ST E] AR Tl F YOI &
STHHT AR deh 3TCleiiehl HEeT AT 3eleiehl ITURAT R fFEROT IR |
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5. What is withholding/advance tax?

English:
Withholding tax is deducted at the source of income before payment. Advance tax is paid in installments
before the end of the financial year based on estimated income.

Nepali:

T X (Withholding tax) 5l ATFETAT ATCT o 3AMFS o HITAT FT ITRA HT &
31T T (Advance tax) HdT 3MTTF a§ FATCT g1 A JTATAT TR JTERAT
freaeegHT faef a8l

6. What is tax refund? Explain.

English:
Tax refund is the return of excess tax paid by a taxpayer when the actual tax liability is less than the
amount paid.

Nepali:
X AT Helh! FEIdTel faer! T adfas IR alfAcadHeel &l HUAT TIPRTE fhdl a8
HA

Q.11 (2077 Q. No. 10b):

Briefly explain the different methods of tax collection as per Income Tax Act, 2058.
[8 marks]

English:
The Income Tax Act, 2058 prescribes the following main methods of tax collection:

1. Self-Assessment Method:
Taxpayers assess their own income and submit tax returns and payments accordingly.

2. Withholding at Source:
Tax is deducted at the time of payment (e.g., salary, interest, rent) by the payer and deposited to
the government.

3. Advance Payment of Tax:
Tax is paid in advance in installments based on projected income during the income year.

4. Assessment by Tax Officer:
If the taxpayer fails to file a return, the tax officer assesses the tax liability and collects it
accordingly.

Nepali:

HIHT Ve, 08¢ AR X HeholoTeh! W fARIEE AFAaR o
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1. IMcAdedwa fafr:
FIEIATe 3Tl 3FGTellenl FHodiehat I Reot Jom3a T T foet wfshan|

2. WIFAT FT Feldl (Withholding):
I Yo 36t HHAT (STET T, STTST, A18T) o H FHeldl IR AHRATS JH3H |

3. A FT s
3TTATIAT el ITURAT e a¥fe fhedre=drar Y ol

4. F HAFAEART Hediwa:

AT 3mhel ReeT ASHITAT F T I Hedihed IRT F Heelol o1 |

Q.12 (2076 Q. No. 10b):

Describe briefly the collection of tax on an installment basis.
[7 marks]

English:

A collection of tax on an installment basis is known as an advance tax payment. Taxpayers with business
or investment income exceeding a certain threshold are required to pay tax in three installments during
the income year based on estimated income. This helps in timely revenue collection and reduces year-
end burden.

Installment Schedule:
e First Installment: By the end of Poush
e Second Installment: By the end of Chaitra
e Final Installment: By the end of Ashadh
Nepali:
FREaEIAT FT FhaleT Soallel AT FT JFARI T TIHT aT T ITFCTAT AT

HrATETeT 9 god FIETATel 3ol AT feT T AT 3greiisn! JTURAT T
ﬁ?jﬁgﬁ;l THS AIHRATS FHIH oied Hehololdl T T3S |

frEame arfersr:
o ufgel frEan qu Aaeare
o AW fFEAT AT AGETAT
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o fead frEan 3R #A9adT

Unit 20: Administrative Review and Appeal

Brief Answer Questions [2 marks]

Q.1: Mention any two decisions that are subject to review by IRD.

English:
Two decisions subject to review by the IRD are:

1. Assessment of tax liability.
2. Rejection of tax refund claims.

Nepali:
IRD GaRT YeRIdcilehel ITe1 Hiehel s AU

1. & eTffcaehl Hedehs |

2. &Y fhdl 3rEdispa a1l fAoTy)|

Q.2: Show your acquaintance with appeal to the revenue tribunal.

English:

If a taxpayer is not satisfied with the decision of the IRD after review, they may file an appeal to the
Revenue Tribunal within 35 days from the date of decision. The tribunal acts as an independent body to
settle tax disputes.

Nepali:

IfE FRETaT IRD & GeRTaelieret AUIISTE 3r8ese Bl #a, 3oTel 39 Raafd vorea
FTATTRIOTAT 3T 6T TFSel| JToRd IRV AUl Taarg AT I Tdcded
GEap il

Descriptive Answer Questions [10 marks]

Q.3: What is an administrative review? List out any five decisions subject to administrative review. [5
marks]
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English:
Administrative review is the process by which a taxpayer requests the IRD to reconsider its decision
before going to a higher authority like a tribunal.

Five decisions subject to administrative review:
1. Tax assessment decisions
2. Penalty or interest imposed
3. Rejection of tax refund
4. Denial of exemption or deduction
5. Seizure of taxpayer's assets

Nepali:

WA JeRTadlishe Helehl hialdlel Joied FARATRRIUTAT STl JEAT RD HeT fAofe
QAT ol aTet Gishar &l

qeRIadse A9 g fAoiaes:
1. X FHedisherd! A0

2. SIRGET a1 SIST ST AU
3. T e 3rEdipia

4. Be a1 Heldr AU fAorg

5. HER ShadFa-t Ao

Q.4: Briefly describe the procedure of filing an objection to reviewable decision. [5 marks]

English:
Procedure to file an objection:

1. Submit an application in writing to the IRD.

2. Attach necessary documents and evidence.

3. File within 30 days of receiving the decision.

4. Wait for IRD’s decision (usually within 60 days).

5. If unsatisfied, appeal to Revenue Tribunal within 35 days of the review decision.
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Nepali:

YeRIFeTeRT ATl At gar a1 gfdam:

1.

IRD &7 fof@d &9&T fodes fes|

3R GATUT T HETSAA Heldl ]|

AT grea svenr fAfder 30 Rafda fdes &

IRD ST TAOTIhT TcheTT 1] (ATHITET €o fEaTfa) |
3-SC HTUAT 39 TR Toied =IrATTRIRIoTAT 311er 1] |

Do not depend on these notes only. You can study from various sources of information i
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